Sanitized Copy Approved for Release 2011/01/05 : CIA-RDP89B00709R000200420015-5 


COft-OSOI f 

COPY / OF 


January 5, 1959 


Dear Dan: > 

Enclosed is our subcontract for Philadelphia. 
I would appreciate your early approval so that we may 
send this to Philadelphia for signature. 

Very truly yours. 


Enel. 
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LOCKHEED AIRCRAFT CORPORATION 


v 


MISSILE SYSTEMS DIVISION 

Sunnyvale, California 


MODEL 

WORK ORDER REF. 

REQUEST NO. 


2-1001 

B 1085 


PURCHASE ORDER 

1/8/S9 


PAGE 

1 


OF 

U 


PURCHASE ORDER NUMBER 

100-8 


DATE REQUIRED AT DESTINATION 

See Paragraph entitled "Delivery* 
As required 


Government Contract 


PREFERENCE RATING 


F. O. B. 


r 


Philadelphia, Pa. 


L 


General Electric Company 
3198 Chestnut Street 
Philadelphia L, Pa. 


SHIPPING POINT 


Air-Ex or as specified 


DELIVER TO 

ACCOUNT OR W. O. CHARGE 

J. B. Linn 

2-1001-8999 


SHIP TO: L0CKHEED aircraft corporation 
See Psragwphi 
w SMpping,Pack-: a«« ^ ^ 


in q. ' V Crating 


TERMS 


Oet 30 


FOR RESALE? 


-I#l_ 


QUANTITY UNIT 


DESCRIPTION 


PRICE 


SGXDUUS 



SFii mmmn i 

"RHDS ALTt;^H2t:D" 


gaac «MT» 

General Electric shall provide*^© necessary personnel,] 
material, faeilities^^oling and equipment to design, 
develop, manufacture aMUbest a reconnaissance 
recovery vehicle in accordance with Lockheed Aircraft 
Corporation, Mlfcsile Systems Division, Specification 
SP-128-A, d&r.\o, l, dated 3 October 1958, and 
Specification ARV\1 a dated 19 December 1958. 

A1 and A3 certifications required. 


CERTIFICATIONS 

The following certifications are required if indicated above: 

Al. Materials and/or parts furnished on this order have been manufactured in accordance 
with all applicable instructions and specifications. 

A2. {On Packing Sheet) Materials and/or parts furnished on this order have been manufac- 
tured in accordance with all applicable instructions and specifications. Physical and 
Chemical data pertaining to this order are available for inspection. 

A3. (On Invoice) We hereby certify that these goods were produced in compliance with 
all applicable requirements of Sections 6, 7 and 12 of the Fair Labor Standards Act, as 
amended, and of regulations and orders of the United States Department of Labor 
issued under Section 14 thereof. 


G. DO NOT DECLARE VALUE on express or air shipments. Do NOT insure parcel post if 
Buyer’s risk. Obtain Parcel Post receipts. AIR MAIL COPY OF BILL OF LADING, 
EXPRESS RECEIPT, OR AIRBILL TO OUR TRAFFIC DEPARTMENT IMMEDIATELY. 

H. Load, block and brace rail shipments per latest loading rules of Association of Ameri- 
can Railroads. 

I. RADIOACTIVE MATERIAL— If the material covered by this order contains radioactive 
material in excess of .1 millicuries, vendor shall show the following on all Packing 

Sheets "Radioactive Material" Isotope 

Amount 

THIS ORDER CONSISTS OF THE NUMBER OF PAGES SPECIFIED ABOVE, AND IS 

SUBJECT TO THE ABOVE INSTRUCTIONS AND THE TERMS AND CONDITIONS PRINTED 

ON THE REVERSE SIDE HEREOF. 


B. Please sign and return acknowledgment copies immediately. 

C. Invoice in triplicate, showing purchase order, item, part and Government contract 
numbers, if any, on all copies, and mark one "Original." 

D. Taxes payable by Buyer to Seller must be itemized on invoice. 

E. Packing List must show Lockheed Part, Purchase Order and Item numbers. MARK 
PACKING LIST AND INVOICE COVERING FINAL SHIPMENT "ORDER COMPLETED." 


LOCKHEED AIRCRAFT CORPORATION 
Missile Systems Division 


F. 


Include packing list in each shipment. Show bill of lading or express receipt number 
and purchase order number on all packages. Mark each container to show number of 
containers in shipment (such as I of 3). Attach packing list to number one container. 
Show purchase order number on all paper. 


By. 


Authorized Purchasing Representative 


Form MSD 966H COPY 
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LOCKHEED AIRCRAFT CORPORATION 



MISSILE SYSTEMS DIVISION 

DATE 

PAGE 

OF 

NUMBER 


Sunnyvale, California 

1 / 2/59 

3 

h 

100*9 


PURCHASE ORDER 


General Electric Company 
3198 Chestnut Street 
Philadelphia U, Pa. 


REQUEST NO. 


B-1085 


ITEM 


QUANTITY 


UNIT 


DESCRIPTION 


PRICE 


STAT 


STAT 


for the pro 
all carriers 
all Stilpnsnf 
or ae othe: 


Jtection 
« tariff 
Its to 
se 


fffrl 


the 

dire 


(of delicate instrumentation in transit or in accordance 
a. General Electric shall be responsible for the delleje 
carriers' docks and forward then coll ect via bonded 
cted 9 to the address to be supplied by 


air 


frith 
ry of 
freight. 




as total antlclpat|ed cost for the performance of the Uork Statement hereunder is 
ae followsi 


Total rstiaated Cost 
Fixed Fee 

Total Cost 


e3,«A,3GO.OO» 

267 .SOO.OO 

83.908.800.00 


«*Plant arrangement) In an amount not to exceed £10,000.00 for ^© \provisioe) 
special security procedures inherent in the performance of this. \task is 
herein aej allowatjle chargee under this contract 


i|n< 


of 

icludsd 


KCEi 


All corres 
transmitted 
Palo Alto, 
however, 
inner 


ipondencsil 
via U. 
ICalifor 
shall be 
envelope. 


including reports} 
A. G over nment mail 
reports and 
directs to the attend 


3UPE3SE33IQM OF LETTER 


This definl 
of intent, 
incurred 
oontract. 
Issuance hi: 
anee by the 


mmiMt 




dees, bUlsSpf material, etc/, which is 
bs address* 


t^raotual correspondence or documents, 
if James H» lynch on contents or on sa 


tive oontract supersedes and cancels in its entirety the letter subcontract 
dated April 29, 1958, as subsequently amended. All costs which have been 
r the letter subcontract of intent in anticipation of this dellnltlsed 
which costs would have been considered allowable subsequent to the 
reof, stall be considered allowable hereunder, subject to the final accept* 
Contracting Officer as allowable costs. * 


uxde: 

ind 


H 


Authorisation is 
direct labor charg^ 
required d4ive*y » 


reby given for the use of overtime up to and including 35,* of 
s in performance of work hereunder as necessary to maintain the 
dhedule. It ie mandatory, however, that an advance estimate of 


form MSD 987H f OPY 
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LOCKHEED AIRCRAFT CORPORATION 
MISSILE SYSTEMS DIVISION 
Sunnyvale, California 


PURCHASE ORDER 


DATE 


1/2/S9 




OF 


NUMBER 


100-0 


General Electric Company 
3198 Chestnut Street 
Philadelphia h, Pa. 


REQUEST Npj-ioes 


ITEM 


QUANTITY 


DESCRIPTION 


STAT 


anticipate^ overt: 
snee 
pMch 


line 


correspond^: 
month for 


chap: 


thb 


in any riven month be supplied to 
melo indicated above at least one week in advance of 
estimate is prepared. 


thro 


the 


Jugh the 
calendar 


rmmsmm Amins 


:'IG1WT* 


Notwithstanding 
transfer, pledge 
claim arising 
clng institution, 
Aircraft Corp. 


aahr 


spFCiAL ar 


euom H 


The Contm 
being perl a 
department 
as the Con 
and/or the 
matters, 1 
the Contn 
or permit 
ary off! 
tract in,’ d; 


jetor ehajll 
need hej: 
of the 
Itractor 
Contrac 
|nd no tel 
tor 

.tjing dlvtjl 
or de, 
fficer 4 


Ac 


Leer 


G^jmsyiim ■ m. 


41 


In all ins 
Contractor 
invoices, 
to refer 
Lynch, foxf 
required, 
proper se 
or his du]|y 
the prior 


•am s aud 


The terms 
purchase 
side of Pi 
in its en 
mined to 
face of 
on the £& 


dr 


rein 


other provisions of this subcontract, the Contractor 
otherwise assign this contract, or any interest the: 
herejunder to any party or parties, bank, trust company or ot£ 
trithout first receiving the written authorisation of ‘ 


Lock 


spall not 
or any 
tier finan- 
rheed 


SKUCSZOfTSt 


not reveal (1) the specific nature or any details of 
breunder or (11) any information whatsoever with respect 


Government sponsoring this contract and the 
is directed or permitted to reveal such inf* ^ 
ting Officer or by his duly authorised repres 
thstanding any clause or sectio> 

. not interpret any clause or fce 
ence of such information to 
dartment of the Qoveraaent without 
r his duly cuthori^e\ represents 


shall 



*k the: 
ition by 
.tive £ 1 
it to the| 

mtract 


mrni 


Itancee 
is rets 
etc., td 
such 
disposl 
kith the 
cjurity. 
appoirt 


or thro 
Imatters 
tion ins 



mi oirnm 


Within \he schedule or 
wired toXcontact, coami 



if this contn 
Ion of this 
rson, public 
express consent ol 
» for security matters 


the work 

to the 

reunder except 
Lockheed 
’qr security 
contrary, 

|as requiring 
te, or to 
the Con- 


prlva 


and conditions of this contract where 


ate T lth, or direct documents. 


reports. 


the Contracting Officer, Contractor is hereby directed 


nnection therewith to Lockheed, attention <1 


lames a. 


ions or forwarding to the Contracting Officer, if 


approval 


tasnqnsi 


exception of those matters dealing with the maintenance! of 
Under no condition is Contractor to contact Contracting Officer 
ted re >rcGcntative( s) other than on matters of security without 
of Lockheed. 


rjltions attached hereto and made a part hereof are appliq 
[perseding and cancelling those tc-rae and conditions on 
this purchase order* Article 33* entitled '*ftenegotiatio|: 
id is not aplicable hereunder. If any conflict exists 
tjween the contents of any paragraph or sentences delinea 
this purebase order and the terms and conditions attached hereto, 
ce of thfs purchase order shall override. 


land com 
order, 

1 of 
tirety 
exist be 


SW 


art 


able to this 
ttae reverse 
n, R Is deleted 
r is deter- 
.tjed on the 
those typed 
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SP-128-C 
Revision .#1 
3 Oct. 1958 


COVERT 

VGBK 8TATDBHT 


Development of a Reconnaissance Satellite Recovery Vahiale 


1. SocpfN 

Sic work aha 11 ocnaiat of the design; development; manufacture and teat 
of a Recomaissanoe Reoovexy rahicla for tha covert (blaok) program. The 
basic reoovexy vehicle which includes the outer sh^ll; ra-entry propulsion; 
spin devices, separation hardware and rec ovary aids shall be completely 
compatible with both the blaok and white payloads. 

The recovery vehicle shall be capable of returning a film cassette 
hereinafter referred to as payload from the WS117L vehicle on orbit to 
a designated recovery area on the earth's surface. Recovery aids shall 
be provided to enable air snatch recovery with backup recovery free the 
ocean surface. 

2. Applicable Specifications and Other Publications t 

i & 

2.1 1M8D 2916 - General Environmental Specifications for the W5117L Equip* 

Mot * Program HA with deviation# as agreed to between 
h IMS B and the subcontractor. 

2.2 | IMSD 2950B - Design Control Specification for the Bio-Medical 

Recovery Capsule . 

2.3 IMSD 6020C * Statement of Vork Edo-Medical Recovery Capsule 

3. Requirements i 

3.1 ; Detailed requirements for the development of the equipment required 

for this reoonnoiesanoe reoovexy task are covered by IMSD 602QC, 

«... .j- ^wenoed above; with the addition of the adaptation required for 
aarrying either the reeomaiaeanoe payload op the Bio-Medical 
Reoovexy Capsule. 

The development and testing; except the Mark I Program; will be borne 
by the Blaok Program. 

3.2 the cassette and its associated "take up" hardware win be furnished to 
the General Elec trio Co. Design specifications and detailed qualifi- 
cation testa for the cassette will be established by Q«E. and submitted 
to IMSD for incorporation with the camera aye tern specif ioatioae • 
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3.3 Security ! 

Special security measures will be required throughout the program* The 
• subcontractor will proride suoh special security measures within his 
own facilities as nay be required to conform with the 1160 security 
- * plan* • | 

It. Manufacture and Delivery t 

1**1 jTeet Unite i 

% ' 

_ JiSeoesaary test units will bs provided to perform the drop teste end 
tests required to prove des£gh" > ind ’qualify the system* 

' * ‘ f " 

U.2 Mockup ! 

lhe following mockup equipment will be required la addition to that 
required by the Bio-Medical experiment* , 

It .2.1 A Space Utilisation - Weight and Balance Mockup t Simulating 
accurately the external surface of 1 the (\JDHH) recovery system* 
Dimensional requirements are *.0.020 inch on critical aurfacee 
and to .10 inch on non -critical surfaces. Electrical and 
meohanioal interface with the MSU7L structure shall be ac- 
curately represented. Tha total weight and C.Q. shall be 
i represented to t$ pounds* tone (1) inch respectively* 

..{/• 

U*3 ; Design Models i 

r 

v Two design models as desoribad herein shall be provided per the attached 
^schedule. 

. U.3.1 The experimental model shall oontaln all oirouitry and sequence 
§ devices* electrical and mechanical* but not necessarily in the 

I position or condition of final design* In addition te the purpose 

•f specified in MIL Specif icetion 8189* this model is te determine 

the functional capability of the assembled system* 

U.3.2 The developmental model shall contain aU circuitry and sequence 
» devices, electrical and mechanical* in near final form and posl- 

f tion. In addition to the purpose specified in MIL Specification 

8189* this model shall be completely functional to the extent ef 
proving th e< operational capabilities of the system* 

It.U Flight Unite i 

Fourteen (ll*) reconnaissance recovery units will bs provided by Q*K* 
under this work statement plus the requisite mockupe and design models 
as specified in the following paragraphs . Delivery of these artioles 
will be in acoordance with the attached master schedule* 


- 2 * • 
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U.U.l Production Tostst 

li.lul.l Acceptance Testsi Following fabrication completion of 

f ligh t ml{j subcontractor shall conduct acceptance 
tests in accordance with approved procedures which will 
demonstrate readiness for flight use* 

The contractor shall develop acceptance test sped* 
fication and acceptance test procedures which shall 
demonstrate compliance of the completed subsystem with 
V this work statement* , 

h.U.1.2 Preflight Checkout i Q.B. will participate in such 

checkout operations only to the point of providing an 
experienced engineer in the early phases of the program 
;v and training of the black operations crew* 

; Sparest 

The spares concept for this program shall be that of providing readily 
replaceable components or sub-asserablies* 

.“In addition to the spare units indicated on the attached schedule* 
(sufficient component end sub-assembly spares shall be provided for 
/all long-lead-tlae components to insure meeting the flight schedule 
* in oase of unit malfunction* The spares indicated on the attached 
schedule shall be modified as necessary between flights so as to be 
in conformance with current design status at any given time. Ihe 
subcontractor shall provide LMSD with a spares provisioning list for 
the reconnaissance system as soon as practicable* 

5. Ground Support Equipment i 

5*1 Fabricate and provide all special assembly and maintenance tools* 
ground handling equipment* and checkout equipment per the attached 
schedule* Provide the ground support equipment listed in Table I* 

5.2 ■■ Assembly, test, handling and maintenance manuals shall be provided 
with each set of equipment. Simple reproduction methods will be 
f adequate such as typewritten copy and ozalid prints* 

6 . Reports! 

The subcontractor shall submit a monthly progress report on or before the 
fifteenth of eaoh month. This report shall include a technical suaaaxy, 
not to exoeed two pages* budget chart showing actual costs vs estimated 
costfe and schedule status* 

5 


- 3 - 
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T4BLB 1 

QROUBD SUPPORT XQUIPMEHT 


I tan 

♦? 


Quantity 


1. R/U Checkout Unit 3 

2* R/ff Simulator 3 

3, Beacon Teat 3 

U« Rocket Sling 1 

$4 Rocket Stand 1 

6. Shipping Containers & H&ndl. Fix- 
ture $ 

7« Duamy Rockets h 





♦ U * 
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Specific iat ion No. AKV-1 
Decesber 19,, 1958 


ST8TEMS REQUIREMENT SPECIFICATION 


for the 


ADVANCED RKCOVERI VEHICLE 


and 


ASSOCIATED GROUND SUPPORT EQUIPMENT 


Approval __ 

) 
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Vo. ARV*1 

f - 1951 

V *>■' ; " ■ ' -rit • F*«o 1 

« '' v. t -; \ ■ 

i ; plSTHMS 8BQ0IJ8EMEHTS SPBQX9IGATI0K 

t for the 

f « : BICMKDICAL BKOOVEH* GAPS0LI 

and | 

i ASSOCIATE® 080WD SUPPORf SQBUMOTf 


i 


1.0® ,/ t 

*■ . l 

1.1 This specification defines the development and performance requirements 
ef tiia Advanced Recovery Vehicle (ARV) end lie associated ground support equipment 

i intended fer use with the WS-117L vehicle s/s ten covert program. 

if 

f 1.2 Mission » The mission of the Advanced Recover/ Capsule In the ARV shall 
be to return a reconnaissance film cassette, hereinafter referred te as pa/load, 
.^ ( from the WS*U7L vehicle, on orbit to the prescribed recover/ area on the earths' 
Sturfooa. 

2.0 APPLICABLE BQC0MSHT8 

2.1 The following spsoiflcatlons, other publications, and drawing ef the 
issue specified herein shall forn a part of this specification to the extent 
specified. 

Speelf icatlomt 

MIL-Q-5923C(USAF) 

15 March 1956 

MIL-I-6181B 

29 m 1953 

tGL-E-7729A(l) 

28 February 1956 




Quality Control Requirements, Qsneral 


Intarfarenoa Limits, Tests and Design Re» 
quire jR ants. Aircraft Electrical and llqistronic 
Equipment 


Enamel, Gloss, Aircraft Appliemtien 


( 


KIL-H-809QA (ASG) 

29 February 1956 


Mobility Requirements, 0 round Support 
Equipment, General Specifications for 


HIL-W-816QB 
19 July 1957 

MIL-l«ai89A (ASG) (1) 
16 April 1957 


Wiring, Oulded Missile, Installation of 

Electronic Equipment, Guided Mieaile* 
General Spaolfieatlena for 


MIL~A«8Jt21A (U&AJ) 
6 Vevaafecr 195B 

MIL~8~6512B 

8 Ja**ary 1958 


Air Trensportablli ty Requirements, General 
Specification fer 

Support Equipment, Aeronautical, Specifica- 
tion fer the design ef 


MlL-«*i5S66A 
26 <ftuae 1957 

'r ■ 


Electric and Electronic Equijment, and 
Systems, Guided Missiles, Installation of 
General Specification for 


%; -■ • .... / . 
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Specification Mo. ARV-1 
December 1$, 1958 
■ **¥• * ' 


Lockheed Aircraft Corporation 


LMSD-2916 General Environmental Speeificatien 

2lt March 1958 
Rev, JO April 1958 

Other Publlcatiens 1 


Federal Standard 

v 

FED-STD-595 Golere 

1 March 1956 

. • - . - 

Military Standarde 

MIL-3TD-129B Marking far Shipment and Storage 

10 April 1957 

MIL-5 TD-1 30 Identification and Marking of 9.3, Military 

it, March 1953 Property 

MS-33586 Definition of Dissimilar Metals 

111 December 1956 1 


Bulletins 

USAF 

Bulletin 23 Materials and Processes 

31 October 1957 


Air Force-Msvy Aeronautical 

lU3d , Specifications and Standards, Use ef 

19 August 195U 

i 

Department ef Air Fores, Navy and Commerce * 

AMC-5 Strength of Metel aircraft Elements 

March 1955 


2,2 Unless othenriae specified, the following contractor-prepared specifi- 
cations and drawings as revised or amended shall fora a part of this specifica- 
tion to the extent specified. 


Specifications 

NCS-1137 

NCS-11L3 

Drawings 

133M535A 

10 November 1958 

» 59000-Hi Rev, A 
16 Deoesfee* 1958 


Reliability Test Data Accumulation 
Reliability Failure Reporting . 


SAW Envelope and Mechanioal Interface 
Electrical Interface ARY 
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Specification Ho. ARV-1 
December 19, 1956 
Fh* 3 


t 




2*3 Guises otherwise specified, the following customer and co -contractor 
prepared specification and or dwge. shall for* part of this specification to the 
extent specified. 

i 

Fairchild 

Oaesette Outline 


hose Gap Assembly 

IMSD 11561 Layout Capsule Interface. 

3.0 BIQPIBaffiHTS 

3*1 Description - Ihe ASF shall consist of the basic recovery vehicle (recovery 
capsule), tiie reentry forebody end structure, orbit ejection and propulsion control 
sub-system, separation hardware and recovery equipment. 

External appearance between the completely assembled ART and the completely 
assembled BRG shall be essentially the same* Mounting and environmental conditions 
shall be provided to return the payload to a designated portion of the earthe surface. 
Recovery equipment seed tracking aids shall be provided to enable air snatch recovery 
of the basis recovery vehiole over ocean areas. In addition, recovery aids shell 
be provided for baak up recovery capability for water reoovery. 

Interface wiring between the QFE components, used in the ART, and the 
WS-H7L vehiole shall be provided. The requirements applicable for ground support 
equipment ere as specified in paragraph . 

3.2 General 


956L21 Re«L F 
18 Angdbt 1958 

IKSD 1062&7A 


3.2.1 Materials md Processes - Materials mid processes, where applicable, 
shell conform to specification of tiie 0.8. Air Force Specification Bulletin #23, 
km! Air For c e - fa vy Aeronautioa Bulletin ARC-5. Wherever possible, eeonomicel and 
non-ccitbAdbateriala shell be utilised in keeping with the expandability and State 
of the Art requiraeents for reoovery vehicles . 

3.2.2 Metals - Metals shell be of the corrosion-resistant type or shell be 
suitably protected to resist corrosion and electrolytic action during use. 

3.2.3 Standard _Parta - Specifications and standards for all materials, parte, 
and Government certification approval of processes end equipment which are not 
specifically deal abated herein and which are necessary for the execution of this 
specification, shell be selected in accordance with AKA Bulletin #11*3, except as 
specified in Paragraph 3. 2. 3.1. 

3. 2.3.1 AM or MIL Standard Parte - AM or MIL Standard Parts shall be used 
wherever they are suitable for the purpose, and shall be identified on the drawing 
by their part numbers. Commercial utility parte such as screws, nuts, cotter pins. 
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bolts, etc, , nay be used, provided they- pf*ehss suitable properties and arc re- 
placeable by the AS «r XXL Standard Part* without alteratiea, and provided the 
corresponding etAAdiiP^ part numbers are referenced in the parts Hat* and if 
practicable, on tide contractors drawing. In applications for whloh there is no 
AN or Nil standard part, commercial parte mar he need provided they eonforw to 
all the requirement* ef this specification, 

3.2*U Bl^fclmllar Nettle * Dissimilar metele ehell not be used in intimate 
sly protected ag sleet electrolytic corrosion* When it is 


oontadt unless 

neeeeOOry that combination of ouch dissimilar metals he assembled, am lntor- 
;■ posing material compatible to eaeh shall be used* Dissimilar metals shell be as 
* defined in Standard MS-33586. 

3.2.5 SjeetwadLc Iqoipmant Design » The design of ell electronic equip- 
ment Shall conform to the requirements of the experimental phase a* act forth 
in Paragraph 3*1 of Specification MIL-B-8189A ( ASO) . 

3.16 Installation of Electrical and llectronio Equipment * The installation 
;i of cleclfeioal and eieclronioequipnent ahall conform to the requirements of spcci- 
I fi cation MIL-I-25366. 

3.4.7 Wiring - Wiring shall be in accordance with the requirement* it 
Specification TECC-W-8160. 

^ f 1 . 

| 3*2$»8 Interference Limits - Interference Limits for installed equipment 

' shall be in accordance with the requirements of Specification MIL-I-6181. 

3,3 Weight * The total weight of the ARV shall not exoead 279 pounds. Every 
1 effort shall be nude during the design and develepment phases of this program to 
! provide minimum weight for the required mission. The weight breakdown shall ap- 
proximate that shown in the following table. 


I 


Propulsion Subsystem 

75 lh 

Heat Shield 

88 lh 

Recovery Body 

59 lb 

ReocVejrjr Payload 4? 

57 lb 

Container 


0& p> payload) 


TOTAL 

279 lb 


>1 


B. 

C. 

D. 


3*h Idsstlfj j tetiaa and Harking - Identification and marking of recovery 
vehicles and "bomp^lelSits shall be in accordancf^th . the requirements ef Standard 
NIL- 8 TD* 136 . BattOifeal markings for the- ART shldtt'ba located in accord Ore s! with 
the appUcabha Lew^eed Missile Systems Division dreeing. Me external identification 
markings *ka& be Visible. 


K 


'■ M- 

"S 
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3*5 ^gl yrohyigeabillty - All articles haring the same manuf aeturer* a part 
number shall be directly and completely interchangeable with re spat t to installa. 
tlen and performance. 

3*6 Pealc* and Construction 

3*6 J Xeefcardeal Configuration • The design of the capsule shall be within 
the dimensional jJjii tationo set forth in General Electric Drawing 133*6*535. To 
' accomplish and maintain proper interface requirements of the capsule with the 
W5-117 rehieie airframe all configuration changes shall be subject to approval of 
IHfD. 

3*6.2 Electrical Configuration - Tha capsule electrical cysts* ghall Inc lade 
the necessary peWer supplies, power distribution system, instrumentation, power 
transfer switch, and provisions for recovery elds in the form of radio beacons and 
beacon light* 

a 

3*6. 2*1 The electrical system interface shall be accomplished through the 
electrical connecter explosive disconnect which shall be similar te that indicated 
on G*j5. drawing 8870232. Connector pin assignments will be in accordance with G.X* 
drawing, SK 59000-lh. 

3*t*2.2 Pouw teywd and Cabling - The following requirements shall ba adhered 
te for the i^una requirements for the AR7. 

a. We ground signals shall be returned to the missile airframe. 

b. Wire shields for return signal circuits shall be avoided wherever 
pessible. 

e« All shields where utilised, shall be Isolated from each other in cable 

■■-.■rune*- 1 1 

3*6.3 F ln jsh *. The AR7 shall incorporate finish ©eatings compatible with 
^ environmental reqcdLnpmats. ; 

3*6. h AHjgiment ■*- The e.g. of the capsule.is intended for insullatien on the 
longitudinal axle er a W8-117 vehicle*,, Adequate means shall he previdedfer align- 
ing the e.g. ef the capsule with the retrograde reaftrt thrust axle. 

3.6*5 Reliabjli^r * Reliability as specified herein shall be the pshlfcahllity 
ef soeoees of the AM te perform satisfactorily far the time required and in the 
eavinanments eacewatered in the accomplishment of a specified id salsa* the program 
te achieve reliability shall consist ef the following phases^ * 

a. Re l iabi l i ty Attainment * An optimum design phase that will assure the 
development «Ta basic . design having a high reliability potential. ‘ 

h* Reliability WMsurenent - A teat program teat provides maximum imfermatKgr 
relative to the functional capability ef the design tq pcrfms»p|der it*-", 
repeated' environment* 
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«• Reliability Kalnt toa no a - A thorough checkout program that provides 
maximum assurance throughout the program, that each AKV le capable 
of meeting the operational objective*. 


3.6. 5.1 Bata 
bo in aceordaneewi 


ation • the accumulation' of data for reliability shall 


iifieatlon HCS*11 


3.6.5. 2 Failure Reporting - The method of reporting failures for reliability 
should bo in aoeordanoo vith the requirements of Q.2, Specification HCS-llb3. 

^ 1 |! 

3*6.6 Storage life • The recovery vehicle excluding the batteries and life 
call, sh a ll W capable of being operated satisfaetcrily after storage for a period 
of one year. 



3. 6. 7.1 general - This equipment shall consist of a cassette housing assembly, 
including a tske-up real and drive motor, and dumay exposed film. O.E. shall receive 
as QF2, sufficient eaaeettee to meet customer and in house testing requirements. 
Sixteen qualified eaesettes (lh for flight requirements and 2 for G.X. qualification 
testa), and six unqualified cassettes (for drop teats) will bs required. In order 
to meet system balancing requirements sufficient quantities of exposed payload for 
full lead conditions, shall be provided to Q.S. as OFX. If this cannot bo fully 
accomplished, a winding and unwinding device shall be loaned to 0.2. so that a 
United quantity (at least two full loads) of exposed payload may be versed in the 
program. 


3. 6.7. 2 Teohnioal Requirements * At the time of ejection the cassette shall 
contain a full forty (b0) pound payload . The physical characteristics shall net 
exceed those called for in Fairchild drawing 956121 Rev. F. dated 8/16/58. A 
stamary of these is as follows! 


Weight - Film » Full load shall not exceed bo pounds 

8i*e * Height j* 21 inohes ♦ 0 • 1/2“ 

Width * b* 3/16" at the hub \ 

a b 3A“ everywhere else 
Iqngth • 12.5“ 

3.6. 7.3 Meohjmjcal Agreement - Q.fc. will support the OFF structure through the 
hmb. The OFI cassette assembly, as furnished, will be oapable of withstanding all 
system loads. 

3.6. 7. b Mechanical Proyisions for Cassette Housing Alignment • 0*1. shall 
provide adjustments suon that the cassette houeing assembly and the cassette entranoe 
spool shall be aligned with respect to the thrust cone interface plane. O.S. Will 
align the cassette entrance spool vith respect to the thrust cone interface plane. 
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V 


By adjustment of tfc# MMette Musing as*w*|y alignment *» 

•ncvOJtt degree shil£$iiffetained in the IT and Xfplanes. This ad;)ustnent shill 
M^S^UsM* at %ur&m of final in house aeaembly* If the AK7 is disassembled 
in the i field* previmlons should bo made by th® cognisant fiold pareoeaal to 
utUitl the sane typo alignment fixture* as ware used by G.B. assembly personnel* 


316.7.5 
be no interfo 
fh*tt$at proper 




iterferenea - G*j&» design shall be suoh that there will 
, JffipKT This design concept is predicated upon the 
ie excited in the esmera/eassette units. - [ 

. t 1 

a nd Water-Seal System “ O.S. eh* 13 - design apd provide a 


film setting animator seal system. At the tise of final assembly* at G*K.» means 
■wati^ provided to physically hide the eutter assembly from external viewing* 

This camouflage of feet will be provided by utilising a false ceding lias adapter* 

A ,$ranif or signal will bo received by tho AIT programmer from the final etage Of 
tfci waillTl system wbWh will initiate the euttimg ayatem. Light and water seal 
protection shall be incorporated as part ef the cutting system. As seen as the 
fltw id cut s light/water seal will be provided between the opening on the cutter 
end the internal cavity of tho recovery vehicle. 

3*6. 7*7 m» Simaitlvitr Protection - 0*8* will design the overall ART system 


Ut in lia« j>r*t**tl«a Ki W p^T«d. Sr *Mltl« t. tt. «»Ur *0, 

the internal surface of the recovery vehiolo will bo painted a noiwref loo tive black. 
^At tho "mechanical interface between the ARV and tha W3-117L vehicle * 04t* will 
provide a flat mounting eurfaoe. This eurface will be flat within an aeeuraoy af 
t*005 inches* 

As part of final systems and acoep tense testing on flight units G.B* 
mfitl hers a test record indicating that no light iC entering the internal cavity. 

0.1. will provide internal 
t*ld with paint having am cmisalvity 


3*6* 7*8 Internal 
temperature eontrei by 
ihswMirity ratio of 1.0* 




•l.7 aaageto 


M 

function wi 


: V- 


Jaf7 *1*1 

the recovery 

1*7.1* t 
conditions 


J*7.1.3 

.hour po: 


Performance • The recovery vehicle shall bs designed te 
Us ofiEeVS-ll? vahiele performance faetors defined herein* 

» Provisions shall he made for wwHl ts r lnf ef 
sent, thrown the W»*U7 ground MWfttcr system. 

* TeMele exit trajectory time and sacele^tion 
Figure 1* 


te? 


ie Sit 

oas'sei) 



.t, Tract * The W3-117 vehicle will operataon a nominal 
WaT&tude ef lliO tzk statute milea (apogee to perigee). 


Tiiuiiilif nq bf is a southerly direction securing within 3 beers of twelve 

noon. 
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3* 7*1.5 Plight Flip - The W8-117 vehiela shall maintain the attitude eat forte 
in Paragraph will Just prior to re-entry phase* The vehicle will then be 

programed to provide n retro angle of 120° (measured from the true horisontal). This 
retro angle Shall bb maintained to mi thin jfi* for the Mark 2 System. The aximth 
deflation in the ejection attitude kill be $$*• The pitch and yaw rites* ^n the 
ejebtion attitude dll be randan in nature with three sigma valuee of ibo$t 6® par 
minute maximum. The integrated ART ejection velocity viator during the towered 
phase of ejection shall not vary by mere then 110® from the W8-H7 axis (this is 
l»'^Mk)9vtn the i5° tolerwMfo of tee W3-117 orientation) . Re-entry eapeule 
ejection ehall be initiated by programed ground command aa tee vehicle passes ever 
a predetermined ground communication station* The re-entry trajectory shall be 
such that landing will be in the selected some within an area not greater than 150 
statute miles wide and 300 statute miles long. Ths recovery system (refer to 
Paragraph 3.7.8), shall provide day or night reeovery over ocean or land areas. 
Ejection velocity of ths recovery vehicle ehall ba 1,300 feet per eeoenA (Nominal). 


. J.7.1.6 Reeovery VshioleyVs-117 Vehicle Separation * U18D ehall furnish for 
separation, four ejection springs and synchronised latching pin pullers. *The 
aiwnltaniety of the pin pullers ehall be 6 milliseeands (13 millissoonds dm * 

1$ millisecond time interval). The pin shall be pulled at T • 1.5 seconds (See 
Paragraph 3. 6.2.1). 


3.7.2 Fewer Requjremente - Fewer reqpJdrments from the MS-117 electrical 
system shall be available as follows! 

a, 28 volt unregulated, 22 te 29.5 volts* \ 

b* 28 volt de Z2% $ 0.251 ripple peak-to-peak* 


Preference In tee use ef power form shell be is accordance with tee sequence «f 
tee above lifting* 

3.7 4$4 *£3£* Consumption * Powered Flight and Orbital ART consumpticL ef 
WS-117 supplied power will be as follows i 28 volt do regulated voltage will be 
ueed in the ART. $»e duty cycle will be 10* maximum per orbit. The drive motor 
and tenser characteristics are not defined as of this time* 


3.7.34 Supers 
be pfregraamsd by the 



- The following puloe signals ahall 

:ht. i 


vehicle to 

a. T - 82 Arm Signal > 28 volts, de, non-regulated, 8.0 rape, 50 mlllieeooode. 

b* T *^iErtesfer Signal ♦ 28 volts, de, non-regulated 30.0 saps, 50 
milliseconds* 


e. T • 1*5 mechanical release of ART by WS-117 vehicle. . 

Driving voltages for items "p* and stomld be applied for a minimum of 0.9 
second. The raises indicated are anticipated* ’ .■ . 
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3. 7.3.2 Squibs and Other pyrotechnic Poyiooa • The electrical properties 
for squibs and other pyrotechnic devices shallTe as listed herein. However, the 
design effort shall continue towards making then compatible with the WS-1T7 • 


Spin and Despia Rockets 
and Explosive Bolts 

Retro Rocket 


Thermal Relay 
Explosive Dieconneot Cell 

Ejection Piston 

^poteshnlo Switches 

Dimple Motor 

Thermal Batteriaa 


Platon Barneas Outtar 
(Roofing lino Gutter) 

» 


Reefing line Outter 


3*7 .3.3 



technic Sho: 


orting _ 

shorted .prior t4J p ro -au rt lng. This shall be dene in such a manner that shorting may 
be conveniently voaored at mating, as with pings, and the required fusing end/or 
firing circuit connections are made. 

a* Retro Racket igniter. 

b. Spin and de-spin rocket igniter. 

c. Explosive bolt squibs 

d. Separation explosive piston squibs (both external and internal). 


0.2 amp/brldge for 5 minutes, 1 1.25 
ohm/bridge, 2 bridge wires per unit 

hS amp/b ridge for 2 minutes, 0.7 tO.25 
ohm/bridge, two squibs in parallal. 

0.5 asp continuous, 1.35 1.15 ohms 

/ 

Maximum no fire currant - 0.5 asp. 
Minimum all fire currant -2.0 amp, 
Bridge Resistance *1,2 ohms 

Maximum no fire current - 0.5 asp. 
Minimum all fire current -2.0 amp, 
Bridge Resistance - JL.O ohms- +.2 ohm 

Maximum no fire current - 0.020 sap - 
Test 0.1 amp 

Minimum All fire current -0.3 amp 
Bridge resistance - 1.6 ohms 

Maximum no fire current - 0.5 amp 
Minimum all fire current - 2.0 amp 
Bridge resistance - .5 ohm ±.3 ohm ... 

• .x. 

Maximum no fire current - 0.200 amp 
Minimum all fire current - 2.0 amp 
Bridge resistance » 0.65 ohm 

Maximum no fire current - 0.5 amp 
Minimum all fire current - 2.0 amp 
Bridge resistance - 1.0 125% ohms 

Mechanical Actuation 

Precaution - The following pyrotechnics must be 
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•&, . 

/ 


for 


?4 

• foil' 


Hr Baaaoa Frequencies - The recovery beacon ahaUbi adjustable 
^UOneiO». " Lr " ■ • 


4 


231. L Megacycles 
232.lt Megacjreles 
235.0 Megacycles 
237.8 Kegaoyelee 


.4 


%.7.g Re-entry Initiation - Ejection shall be initiated toy timer fitting os 
Amgkmi through the ks-lit canaand transponder syetnt and shall provide the capsule 
5S|a 28*vnlt de leir-in^edanoe signal for ejection and rocket initiatie** 

3*7.6 Rnrlronnente a Performance -Ihi Affif shall toe designed and oonStruetod 
euoh that it will function satisfactorily when subjected to the enrirehnentel rn» 
qulnaents of Loakheed Specification LMSD-2916 with derlationa as agreed to toeteeea 
UOfifand the contractor. 


‘ 3.7.T Recovery System • The AE7 recovery system shall toe designed to provide 
for initial detection and location in conjunction with IMSD rooovery plan and 
syatena equipment. The AH7 recovery aystea including structure shall too capable 
Of air on water recovery in day 9r night operation. Beeovery devices inoluded in 
the system* ahall ooneiet of the components ex p lai n ed within the relieving section. 
Initiation «f thlo equipaent i* obtained at TpO of the reentry trajectory end actu- 
ation ehall toe at an altitude of 55000 i 5000 foot, Recovery pardehut* deeign will 
f or a Telwitjr of 2J> ft/oooond at 1000 foot altitude. ^ 


3. 7. 7.1 Chaff RcQuiroaents - The recovery unit will contain nfene*poe»d 
package of chaff packed with the parachute so that it will toe dispersed at the 
e ar ns tine the parachute is deployed. 

3.7. 7.2 Chaff Frequency and Response • The ehaff shall be capable oi a 
theeretieal radar response as iollewst 

r . . 

Frequency Response 

»*Bend 2880 me 6,082 ft. 2 

■f. X-B end 9375 me / 3,073 ft. 2 

' -i - . 

i£ 3. 7. 7. 2 R adio Beacon - The radio beacon shall be rertieally polarised and 
chill operate at a f re^mey of 232.k *C with a 1000 ops tone. 

* 3.7.7.U Recovery Operating Tine - The radio beacon and light ahall be 

taxable of operation f era p eriod of ten hours aftor water impact# j, 

; i 3. 7.7.5 ParachaW Ejection Altitude > The parachute ehell fee e jested at 
aid altitude of "55 ,<Jto 1 5,000 feet. 


3. 7.7.6 
rtoh ehell ml 


L»ads - The leads applied to the parachute during air 
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3*7. 7*7 8**g*gte " dye a*rittr shell preride for eieual acquisition by 
aircraft after the search area ban been miainUed by the boning beaten* fharaoterlatics 
of the aea marker will be baaed upon sea conditions net exceeding abate 2# The 
dye aarker ahaXX be capable of maintaining a 15 foot vide patch. 


3.7*7 , 
body for vi 



jg - Beaoen btrobe lights will be patkaged on the after* 

on and lcoatiok. The, lighta are prinarlly included for air* 

_ ~ «*• AAA A . „ 


craft observation at oloee rang# aftefrtheseareh area haa been minimised by tike 
radio homing beacon* The intensity the lights shall ba maximum eommckiawrate with 
atrobe light characteristics. 


3*7.7 *9 Recovery Bnrlr<aam«mta ♦ The recovery area 
follows i 


o Shall be me 


Mean Cloudiness 

Percent of Surface hinds that shew dead calms 

Frequency of Fog 

Frequency of Mists 

Frequency Of Thunder Showeri 

Frequency of Rain 

Air Temperature*? Surface 

Motor /Temperature at Surface 


kS t* 505 
1 to 35 
Lea* than 15 
Laasfeam 15 

8 to 355 
fU to B3«P 

75 to 83*F 
79 o 


» 

V 


Mexsal * 
ft winter* 
79 


(Soa temperature averages l/** higher than Air temperature) 


Visibility near surface greater than 10 m 
Cloud Cellini (6/l0th of sky obaoured) loot than 10,000 ft* 
Cloud Coiling lass than 5000 ft* 

Factor mean of winds i 


Altitude 

From 

Force 

27*000 ft 

5W 

30 X 

1*1,000 ft 

V 

28 K 

^2,000 ft 

w 

20 X 

20,000 ft 

•I 

10 X 

10,000 ft. 

1 

10 X 

5,000 ft 

E 

16 X 

Surface 

MS 

10 X 

t 

Lada will be 

less thaai 


Altitude 

From 

Forme 

1*2,000 ft 

M 

55 X 

32,000 ft 

WSM 

38 I 


805 #f time 
735 of time 
685 of time 

* 

l 
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Fro* Faroe 


K 25 K 

rax 25 1 

EKE 20 X 

NX 18 K 


3.8 Qround Support Equipment * 

3.8.1 Oeneral Design Bequirmenta - This specification covers only those 
pieces of ground support equipment ihai are required to support, to the extent 
specified herein, the AH? Vehicle System when it is situated at the foliating locations 

a. LH3D Plant, Palo Alto 

b. Flight Test Base, Vendenberg Air Force Base 

Specifications MIL-0-008512, MIL-A-8U21, and MIL-M-8090 shall be used as guides for 
the design of ground support equipment. This specification does not cover ground 
handling equipments required to support AR7 or AHV QSE a# these are not provided 
by O.E. 


(continued) 


Altitude 

20.000 ft 

10.000 ft 

5,000 ft 

Surface 


3.8.2 Functional Requirements 

3. 8. 2.1 Shipping Equipment - Tbs following shipping containers are required. 

a. Re-entry Vehicle Shipping Container 

b. Recovery Aid and Parachute Test Unit Shipping Container 

c. Ground Support Equipment Shipping Containers 

These shipping containers are required for security end environmental protection 
of their oon tents during shipment from the factory to IKSD Plant, Palo Alto or 
Flight Teet Base, Vendenberg Air Force Base. Shipment will be by air under pre- 
ferred hjmdMn g conditions. Rail shipment of this equipment will not be a design 
re quir meant for these shipping containers. 

3.8. 2. 2 We ight nod Balance Equipment - This equipment is for field use only 

to weigh and determine the center u gravity of the Re-entry Vehicle about its three 
axes. With this equipment and an Analytical Balancing Procedure that will be pro- 
vided, the momenta and produote of inertia of the Re-entry Vehicle will be determined 
by calculation. If the reoommended limits are exceeded, ballasting will be accom- 
plished in accordance with the Analytical Balancing Procedure noted above. 

Space Requirements! U* x h’ x 5' long 
Weight! 1,500 lbs 
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3.8. 2.3 Electrleal Qround Support Equipment - Th* equipment li*t*d below 
will be required for field ekeokeut of the aM Vehicle Electrical System! ‘ 

a. Reentry Vehiol* Checkout Unit - This unit will consist of! 

* ARV Checkout Panel 

Thrust Cone Checkout Panel 
Recovery Aid Checkout Panel 
Beacon Bhookout Panel 
Necessary Power Supplies 

Spaee Requirements! 70* wide x 70* high x 25* deep 
Weighit 1,300 lbs (max.) 

b. Simulator - The Sumulater will only be used as a neons Tor checking the 
Ao-ehiry Vehicle Checkout Bait prior to its use with the ARV Vehicle 

Space Requirements! 25* wide x 60* high x 2b* deep 
Weight! 300 lbs 

, 3*8. 2.U Power Requirements - Th# power listed below will be neesssary to 
operate the Ground Support Equipment described previously* 

% 

' 220 V 60 cycle 3 phase 15 amperes 

110 V 60 oyele 1 phase $0 amperes 

3.8*3 (hound Equipment _ Finish Requirements - Finishes for ground sujjport 
equipment shall confer* to the requirements of The following paragraphs . ' 

3. 8. 3.1 Front Panels - Finish exterior with one spray coat of MIL-E-7729, 

Type II Rnanel (Lew-Temperature Baking) . Air dry 30 minute*, followed by a two- 
hour bake at 170-l8G°F. Color light grey, ANA or FED-8TD-595* 

3. 8. 3.2 Electronic Bncloaurest 

1 a. Finish exterior with one spray coat of MIL-I-7729, Type II Enamel (low- 
Temperature Baking). Air dry 30 minute e, followed by a two-hour bake at 
170-180°F. Color light green, ANA or F1D-STB-595* 

i ■ 

J 3. 8.3,3 Fixed end Mobile Equipment — Finish exterior surf aeeg with an* brush 
or ipr ay coat of ltiL-K-7729 Type I Enamel (Air Drying). Air dry at least Wight 
hours before handling* (Forty eight hours air dry is recommandad for maximum hardness.) 
Color Strata Blue ANA er FED-3 TD -595* 

3.8.U Ground Support Equipment Environmental Requirements - Ground Support 
equipment shall be designed and constructed such that it will function satisfactorily 
when subjected to the environmental requirements of Lockheed Speeff lcatien IMSD 2916 
with deviations as agreed to between MSD and the contractor* 
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lt.0 INSPECTION AMD ACCEPTANCE PROQBPUltt t 

U.l Inspastlon w The contractor shall provide for the Inspection of mater* 
lal and parts in accordance with the requirements sat forth in Specification 
HIL-Q-5923, Phase A* 


U.2 Qualif ioatiep Tests - Qualification Testa shall he performed on the 
complete recovery vehicle and individual component te in accordance with contractor 
prepared specifications which shall be submitted to LMSD. 


b.3 Acceptance Testa • Acceptance Tests shall, be performed on the complete 
recovery vehicle end Individual components in accordance with contractor prepared 
specifications which shall be submitted to LM8D. The testing shall be perfc&fMMt 
by the contractor, and monitored by LM8D. H ■ • 


5.0 PREPARATION FOR DELIVERY 

5.1 Preservation and Packaging - Preservation and pacAuging requirements for 
the AHV, its conponsnis, and ground support equipment shall be as specified an the 
individual equipment drawings. 

5.2 Marking for Shipment - Marking for shipment shall be in aocordanee with 
the I/4SD requirements. 


'5.3 Modes of Transportation - The packaged units shall be shipped by Air 
under preferred handling conditions. There thall be no shipment by roil of any 
unite. 


6.0 NOTES - Net applicable. 

f 
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2. PACKING AND CRATING 

3- CHANGES 
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6 . PAYMENT 
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16 . BUY AMERICAN ACT 
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AGREEMENT AS TO TERMS AND CONDITIONS 
APPLICABLE TO CPFF PURCHASE ORDERS 
ISSUED UNDER AIR FORCE PRIME CONTRACTS 


/ 



THIS AGREEMENT is entered into as of the day of , 195 > 

between LOCKHEED AIRCRAFT CORPORATION, a corporation organized and existing 

under the laws of the State of California (herein called "Lockheed") and 

, a corporation organized and existing under the laws 

of the State of (herein called "Contractor"). 

Lockheed and Contractor agree as follows; 

Lockheed and Contractor have agreed upon the contract clauses contained in 
the attached "Terms and Conditions of Purchase" for use in negotiated cost type 
subcontracts or Purchase Orders between Lockheed and Contractor in connection 
with Lockheed's performance of cost -plus -fixed-fee Prime Contracts with the 
Department of the Air Force. Unless otherwise agreed to in writing at the time 
of execution, all such subcontracts or Purchase Orders entered into after the 
date of this Agreement and prior to its termination shall, if reference is made 
to this Agreement, incorporate by reference all of said "Terms and Conditions 
of Purchase". However, a copy of this Agreement or of said "Terms and Conditions 
of Purchase" need not be, and will not be, attached to any such subcontracts 
or Purchase Orders . 

Any clause set forth in the attached "Terms and Conditions of Purchase" may 
be deleted, or modified, or additional clauses maybe added thereto. This 
Agreement may be terminated in its entirety by either party upon thirty (30) days 
notice in writing to the other party. No deletion, modification, addition or 
termination shall affect any subcontract or Purchase Order theretofore entered into 
between the parties in which this Agreement has been incorporated by reference. 

No unilateral action by either party shall alter this Agreement or alter its 
application to any contract wherein this Agreement has been incorporated. 

Notwithstanding any other provisions of this Agreement, the attached "Terms 
and Conditions of Purchase" shall be applicable only to subcontracts and Purchase 
Orders executed or issued by the Missile Systems Division of Lockheed. 

IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of 
the day and year first above set forth. 


LOCKHEED AIRCRAFT CORPORATION 
By 


By. 
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TERMS AND CONDITIONS OF PURCHASE 
(For CPFF Subcontracts under Prime Contracts with the Air Force) 


DEFINITIONS: 

As used throughout these terms and conditions of purchase, the following terms shall 
have the meanings set forth below: 

a. The terms "the Department means the Department of the Air Force. 

b. The term "Secretary" means the Secretary, the Under Secretary, or any 
Assistant Secretary of the Department and the term "his duly authorized 
representative" means any person or persons or 'board (other than the Con- 
tracting Officer), authorized to act for the Secretary. 

c. The term "said purchase order" means the purchase order or purchase orders 
by Lockheed and accepted by Contractor which incorporates these terms and 
conditions of purchase by reference. 

d. The term "this subcontract" means said purchase order and these terms and 
conditions of purchase which are included therein by reference. 

e. The term "Lockheed" means Lockheed Aircraft Corporation, acting on behalf 
of its Missile Systems Division. 

f. The term "Contractor" means the party who accepts said purchase order. 

g. The term "prime contract" means the contract between Lockheed and the United 
States of America under which this subcontract is issued, the n umb er of 
which is specified on the face of said purchase order. 

h. The term "Contracting Officer" means the person executing the prime contract 
on behalf of the Government, and any other officer or civilian employee who 
is a properly designated Contracting Officer, and the term includes, except 
as otherwise provided in this subcontract, the authorized representative of 
a Contracting Officer acting within the limits of his authority. 

i. The terms "work" or "services" mean all work to be performed under this sub- 
contract including any studies covering fundamental, theoretical, or exper- 
imental investigations; any extension of the investigative findings and 
theories of a scientific or technical nature into practical application; 
any tangible items (hereinafter referred to as "supplies") furnished to 
Lockheed; and any reports, data, computations, plans, drawings and speci- 
fications with respect to any of the foregoing. 

Lockheed and Contractor agree as follows: 
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TERMS AND CONDITIONS: 

ARTICLE 1 - PROVISIONS APPLICABLE TO SERVICES AND SUPPLIES TO BE FURNISHED 

a. Contractor agrees to perform the services and furnish and deliver the 
supplies specified in said purchase order in accordance with, (i) the terms and 
conditions contained herein, (ii) the specifications and requirements, delivery 
schedules, printed "instruction", and typed provisions all as specifically set 
forth in said’ purchase order, and (iii) in accordance with each written changed 
purchase order and purchase order change notice 1 elating to said purchase order 
issued pursuant to the provisions of Article 3 (Changes) hereof or entered into 

by mutual agreement between the parties hereto. Acceptance of such changed purchase 
orders and purchase order change notices shall be by signing and returning the ac- 
knowledgment copy thereof to Lockheed within fifteen (15) days after receipt of same. 

b. Said purchase order and all changed purchase orders and purchase order 
change notices relating thereto which are accepted by Contractor are by this refer- 
ence made a part of this subcontract. The terms of this subcontract shall supersede 
the terms set forth on the back of said purchase order. Any typewritten provisions 
appearing on the face of said purchase order or on the face of any such changed 
purchase orders or purchase order change notices shall supersede these terms and 
conditions to the extent in conflict therewith. 

c. Said purchase order includes an amount covering estimated cost and fixed- 
fee, if any monetary consideration is to be paid by Lockheed. 

ARTICLE 2 - PACKING AND CRATING 

All supplies shall be packed in suitable containers for protection in ship- 
ment and storage except as otherwise specified in this subcontract. Packing must 
conform to requirements of carriers’ tariffs. Contractor shall be responsible for 
damage in transit as a result of insufficient or improper packaging and for repair 
or replacement required as a result of non-conformance by Contractor with the 
terms of this article. 

^ ARTICLE 3 - CHANGES 

Lockheed may at any time, by a written order, and without notice to sureties, 
if any, require additional work within the general scope of said purchase order or 
make changes, within the general scope of said purchase order, in any one or more 
of the following : 

(i) drawings, designs, or specifications ; 

(ii) method of shipment or packing; 

(iii) place of delivery; and 

(iv) the amount of Government-furnished or Lockheed- furnished property . 
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If any such change or addition causes an increase or decrease in the estimated 
cost of, or the time required for performance of said purchase order, or otherwise 
affects any other provision of said purchase order, an equitable adjustment shall 
be made (i) in the estimated cost or delivery schedule, or both, ( ii ) in the 
amount of any fixed fee to be paid to Contractor, and (iii) in such other provisions 
of said purchase order as may be so affected, and said purchase order shall be 
modified in writing accordingly. Any claim by Contractor for adjustment under 
this article must be asserted within thirty (30) days from the date of receipt 
by Contractor of the notification of change or addition , ; provided, however, that 
Lockheed, if it decides that the facts justify such action, may receive and act 
upon any such claim asserted at any time prior to final payment under this sub- 
contract. Nothing in this article, however, shall excuse Contractor from pro- 
. ceeding with this subcontract as changed. 

igg ARTICLE k - LIMITATION OF ALLOWABLE COSTS. 

a. It is estimated that the total cost to Lockheed, exclusive of any 
fixed fee, for the performance of this subcontract will not exceed the estimated 
cost set forth in said purchase order. Contractor agrees to use its best efforts 
to perform the work 'specif ied in said purchase order and all obligations under 
this subcontract within such estimated cost* If a ^ an y time Contractor has reason 
to believe that the costs which it expects to incur in the performance of said 
purchase order in the next succeeding thirty (30) days, when added to all costs 
previously incurred, will exceed eighty-five percent (85$) of the estimated cost 
then set forth in said purchase order or if at any time Contractor has reason 

to believe that the total cost to Lockheed, exclusive of any fixed fee, for the 
performance of said purchase order will be substantially greater or less than 
the then estimated cost thereof, Contractor shall notify Lockheed in writing to 
that effect, giving its revised estimate of such total cost for the performance 
of said purchase, order, together with an appropriate breakdown of such estimate 
and a statement setting forth a reason for such anticipated increase or decrease 
in cost so that at the discretion of Lockheed and with the approval of the Con- 
tracting Officer, an appropriate increase or decrease may be made in the esti- 
mated cost without a corresponding change in fixed fee except as to adjustment 
in the fixed fee as provided for in Article 3 (Changes). 

b. Lockheed shall not be obligated to reimburse Contractor for costs 
incurred in excess of the estimated cost set forth in said purchase order and 
Contractor shall not be obligated to continue performance under this subcontract 
or to incur costs in excess of the estimated cost set forth in said purchase 
order, unless and until Lockheed shall have notified Contractor in writing that 
such estimated cost has been increased and shall have specified in such notice 

a revised estimated cost which shall thereupon constitute the estimated cost of 
performance of this subcontract. When and to the extent that the estimated cost 
set forth in said purchase order has been increased, any costs incurred by Con- 
tractor in excess of such estimated cost prior to the increase in estimated cost 
shall be allowable to the same extent as if such costs had been incurred after 
such increase in estimated cost, if so stated in writing at the time such increase 
is authorized. 
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gg ARTICLE 5 - ALLOWABLE COSTS AND FIXED FEE 

a. Lockheed shall pay to Contractor , at the time and in the manner 
hereinafter set forth, for all services .and supplies to he furnished here- 
under the allowable costs therefor determined as hereinafter set forth in 
paragraph (b) of this article, plus a fee based on a percentage of the 
total estimated cost as specified in said purchase order. If Lockheed, 
because of the requirement of the Government, or for any other reasons, 
accepts services or supplies under this subcontract which do not conform 
to the guarantees set forth in Article 8 (inspection and Correction of 
Defects) hereof, Lockheed shall pay the allowable costs as hereinafter 
defined of furnishing and delivering such services and supplies, subject 
to the provisions of said Article 8. The total estimated cost and fixed 
fee shall be subject to increases and decreases resulting from changes or 
additions as provided in Article 3 (Changes) hereof, or from changes in 
the scope or nature of the work to be performed under this subcontract 
which are agreed to by Contractor and Lockheed. 

b. The allowable costs of performing this subcontract shall be those 
incurred by Contractor and properly chargeable to the subcontract which 
are claimed by Contractor and accepted as such by the Contracting Officer. 
The following criteria shall apply to the determination of allowable costs: 

1. Allowable costs of performance shall be determined in 
accordance with Part 2 of Section XV of the Armed 
Services Procurement Regulations as in effect on the 
date of the prime contract. 

2. Costs incurred for the performance of overtime work 

shall be allowable items of cost hereunder only if 
and to the extent that the overtime work for which 
such payments are made shall be authorized by Lockheed 
in writing prior to the performance of such overtime 
work. Each request for such authorization shall be 
submitted to Lockheed via the cognizant Government 
Representative at Contractor's plant. ~ 

3. Costs incurred by Contractor by reason of its use and 
occupancy of facilities furnished pursuant to facilities 
contracts authorized for use in connection with this 
subcontract insofar as they are allocable to the perform- 
ance of this subcontract shall be allowable costs except 
to the extent that Contractor is reimbursed for such 
costs under other contracts or to the extent that 
provision is made apart from this subcontract or other 
contracts for the payment of such costs by the Government 
or otherwise than by Contractor, and except to the extent 
that such costs are included in Contractor's overhead. 
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Appropriate credit shall he given to Lockheed for 
disposal of scrap and salvage and any surplus parts 
or material. Lockheed shall not be charged for 
excessive procurement of material and parts. 

Costs incurred by Contractor in connection with third 
party claims based on bodily injury or death or 
property damage shall not be considered as allowable 
costs under this subcontract. 

There shall be included as allowable indirect costs 
such overhead rates as may be established by Con- 
tractor and the Contracting Officer or his authorized 
representative in accordance with the principles of 
Armed Services Procurement Regulations. Pending 
establishment of final overhead rates for any period, 

Contractor shall be reimbursed at billing rates 
acceptable to the Contracting Officer or his author- 
ized representative, which billing rates may be 
revised from time to time with the approval of the 
Contracting Officer or his authorized representative, 
subject to appropriate adjustment when the final rates 
for that period are established. 

jg ARTICLE 6 - PAYMENT AND REIMBURSEMENT 

a. Payment of the fixed fee provided for herein and reimbursement of 
allowable costs shall be made upon the basis of invoices submitted to the 
Contracting Officer which shall be in such form and detail as the Contracting 
Officer may require and shall be supported by statements of costs incurred 

by Contractor in the performance of this subcontract and claimed to constitute 
allowable costs. 

b. The originals and two copies of such invoices covering allowable 
costs and fixed fee, certified by an Officer or other responsible Official 
of the Contractor Authorized by it to certify such statements shall be sub- 
mitted to the Contracting Officer for approval and three additional copies 
shall be submitted to the cognizant Government audit agency. Such invoices 
may be provisionally approved by the Contracting Officer s'ubject to final 
audit by the cognizant United States. Government audit agency for Contractor's 
plant. The original and two copies of such invoices bearing the certifi- 
cation of such approval of the Contracting Officer shall be forwarded to 
Lockheed but not more frequently than once every thirty ( 30 ) days (or at 
more frequent intervals if approved by Lockheed). Within thirty (30) days 
after receipt and acceptance of such invoices, Lockheed shall make payment 

of such allowable costs approved by the Contracting Officer plus eighty- 
five per cent (85$) of the accrued fixed fed, as such fixed fee may be 
adjusted from time to time pursuant to Article (Changes).. Accrual of such 
fixed fee shall be based upon the percentage of the performance of the work 
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actually done hereunder as determined from estimates made by Contractor 
and approved by Lockheed. Upon completion of this subcontract, including 
execution of the release called for in Article 7 (Release Provisions) 
hereof, and the furnishing of the documents, data and reports called for 
in Article 29 (Patent Rights) hereof, the unpaid balance of the fixed fee, 
as the same may have been adjusted from time to time shall be paid to 
Contractor. All payments of allowable costs made pursuant hereto shall 
be subject to adjustment from time to time as a result of audit by the 
cognizant United States Government auditing agency, which adjustments 
shall be recognized and accepted by Contractor to the extent that such 
adjustments are approved by Lockheed and the Contracting Officer. 

c. At any time or times prior to the final payment on account of 
allowable costs, the Contracting Officer or Lockheed may cause to be 
made such audit of invoices and statements of cost as shall be deemed 
proper . Payments made by Lockheed shall be subject to reduction to the 
extent of amounts included in any invoices which are found by the Con- 
tracting Officer not to constitute allowable costs and shall also be 
subject to reduction for overpayments or to increase for under-payments 
made on preceding invoices. 

d. If any amount actually paid by Lockheed to Contractor is dis- 
allowed to Lockheed by Lockheed's local Government Auditors, by the 
Contracting Officer at Lockheed's plant or by the General Accounting 
Office, as an item of cost under its Government prime contract, or if 
Lockheed is required , because of any action of the Government to refund 
or credit to the Government any amount with respect to an item of cost 
for which it has reimbursed Contractor, Contractor shall, on d eman d 
made by Lockheed after such disallowance or after Lockheed shall have 
made such refund or given such credit, promptly repay to Lockheed the 
amount which Lockheed has paid to Contractor with respect to any such 
item or items; provided, however, that to the extent such disallowance 
or such refund or credit is the result of the performance by Contractor 
of work authorized by Lockheed but not authorized by the prime contract. 
Contractor shall not be required to repay to Lockheed the amount which 
Lockheed has paid to Contractor with respect to the performance of such 
work. In the event Lockheed shall recover any amount so disallowed 

or so refunded or credited by it to the Government with respect to any 
such item or items, Lockheed shall pay the amount of such recovery to 
Contractor if the same shall not theretofore have been repaid to 
Contractor . 

e. In the event that any department, agency or representative of 
the Government disallows any cost granted under this subcontract nnfl -in 
Lockheed's opinion it appears that such disallowance is inequitable 
and that such cost should be considered allowable, then Lockheed agrees 

to negotiate with such department, agency or representative of the Govern- 
ment to obtain the reinstatement of such costs as allowable under the 
terms of this subcontract. 
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ARTICLE 7 — RELEASE PROVISIONS 


a. Contractor and each assignee under an assignment entered into 
under this subcontract and in effect at the time of final payment under 
this subcontract shall execute and deliver at the time of and as a 
condition precedent to final payment under this subcontract, a release 
discharging Lockheed and the Government, and their respective officers, 
agents and employees, of and from all liabilities, obligations, and 
claims arising out of or under this subcontract subject only to the 
following exceptions : 

1. Specified claims in stated amounts or in estimated 
amounts where the amounts are not susceptible of 
exact statement by Contractor. 

2. Claims, together with reasonable expenses incidental 
thereto, based upon the liabilities of Contractor to 
third parties arising out of the performance of this 
subcontract (but not including claims based on bodily 
injury or death or property damage) which are not 
known to Contractor on the date of the execution of 
the release, and of which Contractor gives notice in 
writing to Lockheed not more than five ( 5 ) years after 
the date of the release or the date of any notice to 
Contractor that Lockheed is prepared to make final 
payment, whichever is earlier. 

3 . Claims for reimbursement of costs (other than ex- 
penses of Contractor by reason of its indemnification 
of Lockheed and the Government against patent liabili- 
ty), including reasonable expenses incidental thereto, 
incurred by Contractor under the provisions of this 
subcontract relating to patents. 

b. Contractor agrees that any refunds, rebates or credits (including 
any interest thereon) accruing to or received by Contractor or any assignee 
which arise out of the performance of this subcontract and on account of 
which Contractor has received reimbursement shall be paid by Contractor to 
Lockheed. Contractor and each assignee under an assignment entered into 
under .this subcontract and in effect at the time of final payment under 
this subcontract shall execute and deliver at the time of and as a condi- 
tion precedent to final payment under this subcontract, an assignment to 
Lockheed of refunds, rebates or credits (including any interest thereon) 
arising out of the performance of this subcontract, in form and substance 
satisfactory to Lockheed. Reasonable expenses incurred by Contractor for 
the purpose of securing any such refunds, rebates or credits shall consti- 
tute allowable costs when approved by the Contracting Officer. 
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c. In addition to the release required by paragraph (a) above, 
Contractor shall, prior to final payment, comply with the provisions 
of paragraph (i) of Article 26 hereof and with paragraph (i) of Article 
22 hereof. 

j^tr ARTICLE 8 - INSPECTION AND CORRECTION OF DEFECTS 

a. All work under this subcontract shall be subject to inspection 
and test by the Government and/or Lockheed, to the extent practicable at 
all times and places, including the period of performance, and in any 
event prior to final acceptance. Contractor shall provide and maintain 
and shall require its subcontractors to provide and maintain an inspection 
system acceptable to the Government and Lockheed covering the work here- 
under. The Government and/or Lockheed, through any authorized representa- 
tive, may inspect the plant qr plants of Contractor or any of its sub- 
contractors engaged in the performance of this subcontract. If any in- 
spection or test is made by the Government or Lockheed on the premises 

of Contractor or its subcontractor, Contractor shall provide and shall 
require its subcontractors to provide all reasonable facilities and 
assistance for the safety and convenience of Lockheed or the Government 
inspectors in the performance of their duties. All inspections and tests 
by the Government or Lockheed shall be performed in such a manner as will 
not unduly delay the work. 

b. Contractor warrants that the services rendered in the perfor man ce 
of this subcontract will conform to the requirements of this subcontract 
and to high professional standards in the field, and that any supplies 
delivered to Lockheed and/or the Government under this subcontract will 
conform to the requirements of this subcontract and will not be defective 
in material or workmanship. 

c. At any time during the performance of this subcontract, but not 
later than twelve (l2) months after final acceptance by the Government 
of the services or supplies furnished hereunder, the Government or 
Lockheed may require Contractor to remedy by correction or replacement, 
as directed by the Contracting Officer, any failure by Contractor to 
comply with its obligations under paragraph (b) hereof. Except as 
otherwise provided in paragraph (d) hereof, the cost of any such replace- 
ment or correction shall be included in allowable costs determined as 
provided in the article of this subcontract entitled "Allowable Costs 
and Fixed Fee", but no additional fee shall be payable with respect 
thereto. Corrected supplies shall not be tendered again for acceptance 
unless the former tender and the requirement of correction is disclosed. 

If Contractor fails to proceed with reasonable promptness to perform 
such replacement or correction, Lockheed (i) may by contract or other- 
wise perform such replacement or correction and charge to Contractor 

any increased cost occasioned Lockheed thereby or may reduce any fixed 
fee payable under this subcontract, (or require repayments of any fixed 
fee theretofore paid) in such amount as may be equitable under the 
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circumstances; or (ii) in the case of supplies not delivered; may require 
the delivery of such supplies; and shall have the right to reduce any 
fixed fee payable under this subcontract (or to require repayment of any 
fixed fee theretofore paid) in such amount as may be equitable under the 
circumstances; or (iii) may terminate this subcontract for default as 
provided in the article of this subcontract entitled "Termination" . 

d. Notwithstanding the provisions of paragraph (c) hereof; Lockheed 
may at any time require correction or replacement of services or supplies 
by Contractor without cost to Lockheed; which are defective in material or 
workmanship; or otherwise not in conformity with the requirements of this 
subcontract if such failure is due to fraud; lack of good faith or willful 
misconduct on the part of any of Contractor's directors or officers, or 

on the part of any of its managers, superintendents, or other equivalent 
representatives, who has supervision or direction of (i) all or sub- 
stantially all of Contractor's business, or (ii) all or substantially 
all of Contractor ' s operations at any one plant or separate location in 
which this subcontract is being performed, or (iii) a separate and com- 
plete major industrial operation in connection with performance of this 
subcontract. Fraud, lack of good faith or willful misconduct on the part 
of any such supervisory personnel shall be deemed to include the selection 
of individual employees or the retention of employees after any of such 
supervisory personnel has reason to believe that such employees are 
habitually careless or otherwise unqualified. 

e. Corrected services or supplies tendered as replacements, shall 
be subject to the provisions of this article in the same manner and to 
the same extent as supplies originally delivered under this subcontract. 

f. Records of all inspection work shall be maintained by Contractor 
and shall be kept complete and available to the Government and Lockheed 
during the performance of this subcontract and for such longer period as 
may be specified in this subcontract. 

g. Except as otherwise provided in this subcontract, Contractor's 
obligation to correct or replace Government-furnished property (which is 
property in the possession of or acquired directly by the Government and 
delivered or otherwise made available to Contractor) shall be governed 
by the provisions of the article of this subcontract entitled "Government 
Property" . 

h. Preliminary inspection and acceptance, if any, shall be at 
Contractor's plant as set forth in said purchase order; but in any event 
final inspection and acceptance by Lockheed shall be at Lockheed's plant. 


^ ARTICLE 9 - IDEMNIFICATION • 

In the event Contractor, its employees, agents, subcontractors and/or 
lower-tier subcontractors enter premises occupied by or under the control of 
Lockheed in the performance of this subcontract, Contractor agrees that it will 
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indemnify and hold harmless Lockheed, its officers and employees from any loss, 
cost, damage, expense or liability by reason of property damage or personal 
injury of whatsoever nature or kind arising out of, as a result of, or in 
connection with such performance occasioned in whole or in part by the actions or 
omissions of Contractor, its employees, agents, subcontracors and/or lower-tier 
subcontractors; and ^Contractor agrees that it and its subcontractors and lower- 
tier subcontractors will maintain public liability and property damage insurance 
in reasonable limits covering the obligations set forth above, and will maintain 
proper workmen’s compensation insurance covering all employees rendering per- 
formance under this subcontract. 

ARTICLE 10 - ASSIGNMENT OF CLAIMS 

a. Neither this subcontract nor any interest hereunder nor any sums becoming 
due to Contractor hereunder shall be assigned by Contractor without the prior written 
consent of Lockheed, except that claims for monies due or to become due Contractor 
from Lockheed under this subcontract may be assigned to a bank, trust company or 
other financing institution, including any federal lending agency. Any such 
assignment of monies due or to become due shall cover all amounts payable under 

this subcontract and not already paid, and shall not be made to more than one party, 
except that any such assignment may be made to one party as agent or trustee for 
two (2) or more parties participating in such financing. Payment by Lockheed to 
an assignee of any claim under this subcontract shall be subject to set-off or 
recoupment for any present or future claim or claims arising in connection with 
this subcontract which Lockheed may have against Contractor. 

b. In the event of any such assignment the assignee shall file four (4) 
signed copies of a written notice of the assignment, together with one copy of the 
instrument of assignment, with Lockheed. 

c. Any claim under this subcontract which has been assigned pursuant to the 
foregoing provisions of this article may be further assigned and reassigned only 
with the prior wrtten consent of Lockheed to a bank, trust company or other fin- 
ancing institution, including any federal lending agency. In the event of such 
further assignemnt or reassignment the assignee shall be required to file one 
signed copy of a written notice of the further assignment or reassignment, to- 
gether with a true copy of the instrument of further assignment or reassignment 
with Contractor; and shall file four (4) signed copies of such written notice, 
tpgetjer with four (4) copies of such instrument with Lockheed. 

1 d. No assignee shall divulge any information concerning this subcontract 
except to those persons concerned with the transaction. In no event shall copies 
of this subcontract or of any plans, specifications,, or other similar documents 
relating to work under this subcontract, if marked "Top Secret", "Secret" or 
"Confidential", be furnished to any assignee of any claim arising under this sub- 
contract or to any other person not entitled to receive the same; provided, that 
a copy of any part or all of this subcontract so marked may be furnished, or any 
information contained therein may be disclosed, to such assignee upon the prior 
written authorization of Lockheed or the Contracting Officer. *■ 

e. Indication of the assignment of claim and of any further assignment 
thereof and the name of the assignee shall be made on all vouchers or invoices 
certified by Contractor. 
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ARTICLE 11 - RECORDS 

a. Contractor agrees to maintain Looks and records, documents and 
other evidence pertaining to the costs and expenses of this subcontract 
(hereinafter collectively called the "records”) to the extent and in 
such detail as -will properly reflect all net costs, direct and indirect, 
of labor, materials, equipment, supplies and services, and other costs 
and expenses of whatever nature for which reimbursement is claimed 
under the provisions of this subcontract. Contractor's accounting pro- 
cedures and practices shall be subject to the approval of the Contract- 
ing Officer; provided, however, that no material change will be required 
to be made in Contractor's accounting procedures and practices if they 
conform to generally accepted accounting practices and if the costs 
properly applicable to this subcontract are readily ascertainable there- 
from. 


b. Contractor agrees to make available at the office of Contractor 
at all reasonable times during the period set forth in paragraph (d) 
below any of the records for inspection, audit or reproduction by any 
authorized representative of the Department or of the Comptroller General. 

c. In the event the Comptroller General or any of his duly author- 
ized representatives determine that his audit of the amounts reimbursed 
under this subcontract as transportation charges will be made at a place 
other than the office of Contractor, Contractor agrees to deliver, with 
the reimbursement voucher covering such charges, or as may be otherwise 
specified, within two (2) years after reimbursement of charges covered 
by any such voucher, to such representatives as may be designated for 
that purpose through the Contracting Officer, such documentary evidence 
in support of transportation costs as may be required by the* Comptroller 
General or any of his duly authorized representatives. 

d. Except for documentary evidence delivered to the Government 
pursuant to paragraph' (c) above, Contractor shall preserve and make 
available its records for a period of six ( 6 ) years (unless a longer 
period of time is provided by applicable statute) from the date of the 
voucher or invoice submitted by Contractor after the completion of the 
work under this subcontract and designated by Contractor as the "com- 
pletion voucher" or "completion invoice", or, in the event this sub- 
contract has been completely terminated, from the date of the termina- 
tion settlement agreement; provided, however, that records which relate 

to (i.) appeals under the clause of the prime contract entitled "Disputes", 
(ii) litigation or the settlement of claims arising out of the perform- 
ance of this subcontract, or (iii) costs or expenses of the subcontract 
as to which exception has been taken by the Comptroller General or any 
of his duly authorized representatives, shall be retained by Contractor 
until such appeals, litigation, claims or exceptions have been disposed 
of, but in no event for less than the six- year period mentioned above. 


- 11 - 


Sanitized Copy Approved for Release 2011/01/05 : CIA-RDP89B00709R000200420015-5 



Sanitized Copy Approved for Release 2011/01/05 : CIA-RDP89B00709R000200420015-5 

AF-4v28-58 


e. Except for documentary evidence delivered pursuant to 'paragraph 
(c) above, and the records described in the proviso of paragraph (c) 
above. Contractor may in fulfillment of its obligation retain its records 
as required by this article substitute photographs, microphotographs or 
other authentic reproductions of such records, after the expiration of 
two (2) years following the last day of the month of reimbursement to 
Contractor of the invoice or voucher to which such records relate, unless 
a shorter period is authorized by the Contracting Officer with the con- 
currence of the Comptroller General or his duly authorized representative. 

f. The provisions of this article, including this paragraph (f) 
shall be applicable to and included in each subcontract hereunder which 
is on a cost, a cost-plus-fixed- fee, time-and-material or labor-hour 
basis . 


g. Contractor shall include in each subcontract hereunder, other 
than those described in paragraph (f) above, a provision to the effect 
that the subcontractor agrees that the Comptroller General or the Depart- 
ment, or any of their duly authorized representatives, shall, until the 
expiration of three (3) years after final payment under the subcontract, 
have access to and the right to examine any directly pertinent books, 
documents, papers, and records of such subcontractor involving transac- 
tions related to the subcontract. The term "subcontract", as used in 
this paragraph (g) only, excludes (i) purchase orders not exceeding 
$1,000 and (ii) subcontracts or purchase orders for public utility 
services at rates established for uniform applicability to the general 
public. 

[ ARTICLE 12 - SUBCONTRACTS 

a. Contractor shall give advance notification to Lockheed and the 
Contracting Officer of any proposed subcontract or puchase order here- 
under which (l) is on a cost or cost-plus-a-fixed-fee basis or (ii) is 
on a fixed-price basis exceeding in dollar amount either $25,000 or 
five percent (5$) of the total estimated cost of this subcontract. 

b. Contractor shall not, without the prior written consent of 
Contracting Officer, place any subcontract or purchase order which (i) 
is on a cost or a cost-plus-a-fixed-fee basis, or (ii) is on a- fixed- 
price basis exceeding in dollar amount either $25,000 or five percent 
(5$) of the total estimated cost of this subcontract, or (iii) provides 
for the fabrication, purchase, rental, installation or other acquisition, 
of any item of industrial facilities, or of special tooling having a 
value in excess of $1,000 or (iv) is on a time-and-material or labor- 
hour basis. Lockheed may, in its discretion, ratify in writing any 
such subcontract; such action shall constitute the consent of Lockheed 

as required by this paragraph (b). 
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c. Contractor agrees that no subcontract or purchase order placed 
under this subcontract shall provide for payment on a cost-plus-a-per- 
centage-of-cost basis. 

d. The Contracting Officer may, in its discretion, specifically 
approve in writing any of the provisions of a subcontract. However, 
such approval or the consent of tlfe Contracting Officer obtained as 
required by this clause shall, not 1*6 construed to constitute a determi- 
nation of the allowability of hny«cost under this subcontract, unless 
such approval specifically, .provides’' that it constitutes a determination 
of the allowability of such' cost. 

e. Contractor shall give Lockheed and the Contracting Officer 
immediate notice in writing of any action or suit filed, and prompt 
notice of any claim made against Contractor by any subcontractor or 
vendor which, in 'the opinion of Contractor, may result in litigation, 
related in any way to this subcontract with respect to which Contractor 
may be entitled to reimbursement from Lockheed. 

ARTICLE 13 - UTILIZATION OF SMALL BUSINESS CONCERNS 

a. It is the policy of the Government as declared by the Congress 
to bring about the greatest utilization of small business concerns which 
is consistent with efficient production. 

b. Contractor agrees to accomplish the maximum amount of sub- 
contracting to small business concerns that Contractor finds to be 
consistent with the efficient performance of this subcontract. 

ARTICLE l4 - TERMINATION 

a. The perfor man ce of work under this subcontract may be terminated 
by Lockheed in accordance with this article in whole, or from time to 
time in part, (i) whenever Contractor shall default in,, performance 
of this subcontract in accordance with its terms (including in the term 
"default" any such failure by Contractor to make progress in the prose- 
cution of the work hereunder as endangers such performance), and shall 
fail to cure such default within a period of ten days ‘ (or such longer 
periods as Lockheed may allow) dfter receipt from Lockheed of a notice 
specifying the default, or (ii) in the event of the institution of any 
proceedings by or against Contractor in bankruptcy or insolvency or 
under any provisions of the Bankruptcy Act or for the appointment of a 
receiver or trustee or an assignment for the benefit of Contractor's 
creditors, or (iii) whenever for any reason Lockheed shall determine 
that such termination is necessary. Any such termination shall be 
effected by delivery to Contractor of a Notice of Termination specify- 
ing the reason for such termination, the extent to which performance 
of work under the subcontract is terminated, and the date upon which 
such termination becomes effective. If, after notice of termination 
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of this subcontract for default under (i) above, it is determined that 
Contractor s failure to perform or to make progress in performance is 
due to causes beyond the control and without the fault or negligence 
of Contractor pursuant to the provisions of the article of this sub- 
contract entitled "Excusable Delays, " the Notice of Termination 
shall be deemed to have been issued under (iii) above, and the rights 
and obligations of the parties hereto shall in such event be governed 
accordingly. 


b. After receipt of a Notice of Termination and except as other- 
wise directed by Lockheed, Contractor shall (i) stop work under the 
subcontract on the date and to the extent specified in the Notice of 
Termination; (ii) place no further orders or subcontracts for materials, 
services or facilities except as may be necessary for completion of 
/V'?^\' POrt ^ on wor ^ under the subcontract as is not terminated; 

Uii/ terminate all orders and subcontracts to the extent that they 
relate to the performance of work terminated by the Notice of Termi- 
nation; (iv) assign to Lockheed, in the manner and to the extent 
directed by Lockheed, all of the right, title and interest of Con- 
tractor lander the orders or subcontracts so terminated, in which 
case Lockheed shall have the right in its discretion to settle or 
pay any or, all claims arising out of the termination of such orders 
and subcontracts; (v) with the approval or ratification of Lockheed, 
to the extent it may require, which approval or ratification shall 
be final and conclusive for all purposes of this article, settle all 
outstanding liabilities and all claims arising out of such termination 
of orders and subcontracts, the cost of which would be reimbursable, in 
whole or in part, in accordance with the provisions of this subcontract; 
(vi/ transfer title (to the extent that title has not already been 
transferred) and, in the manner, to the extent and at the times di- 
rected by Lockheed, deliver to Lockheed (a) the fabricated parts or 
unfabricated parts, work in process, completed work, supplies, and 
other material produced as a part of, or acquired in respect of 
the performance of, the work terminated by the Notice of Termination, 

(.B) the completed or partially completed plans, drawings, information 
and other property which, if the subcontract had been completed, would 
be required to be furnished to Lockheed, and (c) the jigs, dies and 
fixtures, and other special tools and tooling acquired or manufactured, 
for the performance of this subcontract, for the cost of which Con- 
tractor has been or will be reimbursed under this subcontract; (vii) 
use its best efforts to sell in the manner, at the time, to the extent, 
and at the price or prices directed or authorized by Lockheed, any 
property of the types referred to in provision (vi) of this paragraph; 
provided, however, that Contractor (a) shall not be required to extend 
credit to any purchaser, and (b) may acquire any such property under 
the conditions prescribed by and at a price or prices approved by 
Lockheed; and provided, further, that the proceeds of any such transfer 
or disposition shall be applied in reduction of any payments to be made 
y Lockheed to Contractor under this subcontract or shall otherwise be 
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credited, to the price or cost of the work covered by this subcontract 
or paid in such other manner as Lockheed may direct, (viii) complete 
performance of such part of the work as shall not have been terminated 
by the Notice of Termination; and (ix) take such action as may be 
necessary; or as Lockheed may direct, for the protection and preserva- 
tion of the property related. to this subcontract which is in the 
possession of Contractor and in which Lockheed or the Government have 
or may acquire an interest. Contractor shall proceed immediately with 
the performance of the above obligations notwithstanding any delay in 
determining or adjusting the amount of the fixed fee or any item or 
reimbursable cost, under this article. 

c. After receipt of a Notice of Termination, Contractor shall 
submit to Lockheed its termination claim in the form and with the 
certification prescribed by Lockheed. Such claim shall be submitted 
promptly but in no event later than twelve (l2) months from the 
effective date of termination, unless one or more extensions in writing 
are granted by Lockheed upon request of Contractor made in writing within 
such twelve (l2) month period or authorized extension thereof. However, 
if Lockheed determines that the facts justify such action, it may receive 
and act upon any such termination claim at any time after such twelve 
(l2) month period or any extension thereof. Upon failure of Contractor 
to submit its termination claim within the time allowed, Lockheed shall 
determine, with the approval of the Contracting Officer, on the basis 

of information available to it, the amount, if any, due to Contractor 
by reason of the termination and shall thereupon pay to Contractor 
the amount so determined. 

d. Subject to the provisions of paragraph (c), Contractor and 
Lockheed may agree upon the whole or any part of the amount or amounts 
to be paid (including an allowance for the fixed fee) to Contractor 
by reason of the total or partial termination of work pursuant to this 
article. Said purchase order shall be amended accordingly, and Con- 
tractor shall be paid the agreed amount. 

e. In the event of the failure of Contractor and Lockheed to agree 
in whole or in part, as provided in paragraph (d) above, as to the amounts 
with respect to costs and fixed fee or as to the amount of the fixed fee, 
to be paid to Contractor in connection with the termination of work pursu- 
ant to this article, Lockheed shall determine, on the basis of information 
available to it, the amount, if any, due to Contractor by reason of the 
termination and shall pay to Contractor the amount determined as follows : 

(i) If the settlement includes cost and fixed fee 

(a) There shall be included therein all costs and expenses 
reimbursable in accordance with this subcontract, not 
previously paid to Contractor for the performance of 
this subcontract prior to the effective date of the 
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Notice of Termination, and such of these costs as may 
continue for a reasonable time thereafter with the 
approval of or as directed by Lockheed; provided, however, 
that Contractor shall proceed as rapidly as practicable 
to discontinue such costs. 

(B) There shall be included therein, so far as not included 

under (a) above, the cost of settling and paying claims 
arising out of the termination of work under subcontracts 
or orders, as provided in paragraph (b) (v) above, which 

are properly chargeable to the terminated portion of this 
subcontract. 

(C) There shall be included therein the reasonable costs of 
settlement, including accounting, legal, clerical and other 
expenses reasonably necessary for the preparation of settle- 
ment claims and supporting data with respect to the termi- 
nated portion of the subcontract and for the termination and 
settlement of purchase orders and subcontracts thereunder, 
together with reasonable storage, transportation, and other 
costs incurred in connection with the protection or dispo- 
sition of termination inventory; provided, however, that 

if the termination is for a reason specified in paragraph 
(a) (i) or (a) (ii) of this Article ik there shall not be 
included any amounts for the preparation of Contractor's 
settlement proposal. 

(D) There shall be included therein a portion of the fixed fee 
payable under the subcontract determined as follows: 

(1) In the event of the termination of this subcontract 
pursuant to paragraph (a) (iii) of this Article l 4 , 
there shall be paid a percentage of the fee equivalent 
to the percentage of the completion of work contemplated 
by this subcontract, less fixed fee payments previously 
made hereunder. 

(2) In the event of the termination of this subcontract for 
the reasons specified in paragraph (a) (i) and (ii) 
this Article l 4 , the total fixed fee payable shall 

be such proportionate part of the fee (or, if this 
subcontract calls for supplies of different types, of 
such part of the fee as is reasonably allocable to the 
type of supplies under consideration) as the total 
number of supplies delivered to and accepted by Lockheed 
bears to the total number of supplies of a like kind 
called for by this .subcontract. If the amount 
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determined under this paragraph is' less than the 
tot al payment of fixed fee theretofore made to 
Contractor, Contractor shall repay to Lockheed 
the excess amount. 

(ii) If the settlement includes only the fixed fee, the amount 
thereof will be determined in accordance with subparagraph 
(e) (i) (D) above. 

f. In arriving at the amount due Contractor under this article there 
shall be deducted (i) all unliquidated advan-ce or other unliquidated payments, 
theretofore made to Contractor, (ii) any claim which Lockheed may have against 
Contractor in connection with this subcontract, and (iii) the agreed price for, 
or the proceeds of sale of, any materials, supplies or other things acquired 
by Contractor or sold pursuant to the provisions of this article and not other- 
wise recovered by or credited to Lockheed. 

g. In the event of a partial termination, the portion of the fixed fee 
which is payable with respect to the work under the continued portion of the 
subcontract shall be equitably adjusted by agreement between Contractor and 
Lockheed, and such adjustment shall be evidenced by an amendment to said 
purchase order. 

h. Lockheed may from time to time, wider such terms and conditions as 
it may prescribe, make partial payments and payments on account against costs 
incurred by Contractor in connection with the terminated portion of the sub- 
contract whenever in the opinion of Lockheed the aggregate of such payments 
shall be within the amount to which Contractor will be entitled hereunder. If 
the total of such payments is in excess of the amount finally determined to be 
due under this article, such excess shall be payable by Contractor to Lockheed 
upon demand, together with interest computed at the rate of six per cent (6$>) 
per annum, for the period from the date such excess payment is received by 
Contractor to the date on which such excess is repaid to Lockheed; provided, 
however, that no interest shall be charged with respect to any such excess pay- 
ment, attributable to a reduction in Contractor's claim by reason of retention 
or other disposition or termination inventory until ten (lO) days after the date 
of such retention or disposition. 

i. The provisions of this article relating to the fixed fee shall be 
inapplicable if this contract does not provide for payment of a fixed fee, 

ARTICLE 15 - EXCUSABLE DELAYS 


a. Contractor shall not be in default by reason of any failure in per- 
formance of this subcontract in accordance with its terms (including any failure 
by Contractor to make progress in the prosecution of the work hereunder which 
endangers such performance) if such failure arises out of causes beyond the 
control and without the fault or negligence of Contractor. Such causes 
include, but are not restricted to: acts of God or of the public enemy; acts 
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of the Government; fires; floods; epidemics; quarantine restrictions; strikes; 
freight embargoes; unusually severe weather; and failure of lower-tier sub- 
contractors to perform or make progress due to such causes, unless Lockheed 
shall have determined that the supplies or services to be furnished under the 
lower- tier subcontract were obtainable from other sources and shall have ordered 
Contractor in writing to procure such services or supplies from such other 
sources, and Contractor shall have failed reasonably to comply with such order, 
Contractor shall promptly notify Lockheed of any anticipated failure of perfor- 
mance by reason of such causes. Upon request of Contractor, Lockheed shall 
ascertain the facts and extent of such failure and if it shall determine that 
such failure was occasioned by any one or more of the said causes, the delivery 
schedule shall be revised accordingly, subject to the rights of Lockheed and 
the Government under the Article hereof entitled "Termination". 

b. If Contractor, by reason of a cuase, orycauses, other than those 
specified in (a) above, will be unable to complete the contract work and make 
delivery at the time specified in said purchase orders, it may give Lockheed 
written notice of the anticipated default with the reasons therefor, provided 
such notice is given not less than forty-five (45) days before the delivery 
dates specified in said purchase order or within such time as Lockheed deems 
sufficient. If such notice is duly given, then, to the extent the interest of 
Lockheed makes an extension desirable, Lockheed may, in its discretion, extend 
the period of time specified in said purchase order for such period as it deems 
advisable, and the said purchase order shall then be modified in writing accordingly. 

ARTICLE 16 - BUY AMERICAN ACT 

Contractor agrees that there will be delivered under this subcontract only 
such unmanufactured articles, materials, and supplies (which term "articles, 
materials, and supplies" is hereinafter referred to in this article as "supplies") 
as have been mined or produced in the United States, and only such manufactured 
supplies as have been manufactured in the United States substantially all from 
supplies mined, produced, or manufactured, as the case may be, in the United States. 
Pursuant to the Buy American Act (4l U-S. Code lOa-d), the foregoing provision 
shall not apply (i) with respect to supplies excepted by the Secretary from the 
application of that Act, (ii) with respect to supplies for use outside the United 
States, or (iii) with respect to the supplies to be delivered under this subcontract 
which are of a class or kind determined by the Secretary or his duly authorized 
representative not to be mined, produced, or manufactured, as the case may be, 
in the United States in sufficient and reasonably available commercial quantities 
and of a satisfactory quality, or (iv) with respect to such supplies, from which 
the supplies to be delivered under this subcontract are manufactured, as are 
of a class or kind determined by the Secretary or his duly authorized representative 
not to be mined, produced, or manufactured, as the case may be, in the United 
States in sufficient and reasonably available commercial quantities and of a 
satisfactory quality, provided, that this exception (iv) shall not permit delivery 
of supplies manufactured outside the United States if such supplies are man ufactured 
in the United States in sufficient and reasonably available commercial quanties 
and of a satisfactory quality 
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ARTICLE 17 - EIGHT-HOUR LAW OF 1912 


This subcontract, to the extent that it is of a character specified 
in the Eight-Hour Law of 1912 as amended ( kO U.S. Code 32^-326) and is 
not covered by the Walsh- Healey Public Contracts Act (kl U.S. Code 35-^5),? 
is subject to the following provisions and exceptions of said Eight-Hour 
Law of 1912 as amended, and to all other provisions and exceptions of said Law: 

No laborer or mechanic doing any part of the work contemplated by this 
subcontract, in the employ of Contractor or any subcontractor contracting for 
any part of the said work, shall be required or permitted to work more than 
eight hours in any one calendar day upon such work, except upon the condition 
that compensation is paid to such laborer or mechanic in accordance with the 
provisions of this article. The wages of every such laborer and mechanic em- 
ployed by Contractor or any subcontractor engaged in the performance shall be 
computed on a basic day rate of eight hours per day; and work in excess of 
eight hours per day is permitted only upon the condition that every such laborer 
and mechanic shall be compensated for all hours worked in excess of eight hours 
per day at not less than one and one-half times the basic rate of pay. For 
each violation of the requirements of this article a penalty of five dollars 
shall be imposed upon Contractor for each such laborer or mechanic for every 
calendar day in which such employee is required or permitted to labor more than 
eight hours upon said work without receiving compensation computed in accordance 
with this article; and all penalties thus imposed shall be withheld for the use 
and benefit of the Government. 

ARTI C LE 18 - WAT, SH- HEALEY PUBLIC CONTRACTS ACT 

If this subcontract is for the manufacture or furnishing of materials, 
supplies, articles or equipment in an amount which exceeds or may exceed 
$10,000 and is otherwise subject to the Walsh- Healey Public Contracts Act as 
amended (hi U.S. Code 35-^5 )> there are hereby incorporated by reference all 
representations and stipulations required by said Act and regulations issued 
thereunder by the Secretary of Labor, such representations and stipulations 
being subject to all applicable rulings and interpretations of the Secretary 
of Labor which are now or may hereafter be in effect. 

ARTI C LE 19 - NONDISCRIMINATION IN EMPLOYMENT 

a. In connection with the performance of work under this subcontract, 
the Contractor agrees not to discriminate against any employee or applicant 
for employment because of race, creed, color, or national origin. The 
aforesaid provision shall include, but not be limited to, the following: 
employment, upgrading, demotion, or transfer; recruitment or recruitment 
advertising; layoff or termination; rates of pay or other forms of compensa- 
tion; and selection for training, including apprenticeship. Contractor 
agrees to post hereafter in conspicuous places, available for employees 
and applicants for employment, notices which Contractor shall obtain from 
the Government setting forth the provisions of the nondiscrimination clause. 
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b. Contractor further agrees to insert the foregoing provision in 
all subcontracts hereunder except subcontracts for standard commercial 
supplies or raw materials. 

ARTICLE 20 - NOTICE TO LOCKHEED AND TO THE GOVERNMENT OF LABOR DISPUTES 

Whenever Contractor has knowledge that any actual or potential labor 
dispute is delaying or threatens to delay the timely performance of this sub- 
contract, Contractor shall immediately give notice thereof, including all 
relevant information with respect thereto, to Lockheed and to the Contracting 
Officer. 

ARTICLE 21 - CONVICT LABOR 


In connection with the performance of work under this subcontract. 
Contractor agrees not to employ any person undergoing sentence of imprisonment 
at hard labor. 

ARTICLE 22 - GOVERNMENT PROPERTY 

a. Title to all property purchased by Contractor, for the cost of which 
Contractor is entitled to be reimbursed as a direct item of cost under this 
subcontract, shall pass to and vest in the Government upon delivery of such 
property by the vendor. Title to other property, the cost of which is 
reimbursable to Contractor under this subcontract, shall pass to and vest in 
the Government upon (i) issuance for use of such property in the performance 

of this subcontract, or (ii) commencement of processing or use of such property 
in the performance of this subcontract, or (iii) reimbursement of the cost 
thereof by Lockheed, whichever first occurs. 

b. All property owned by the Government which is furnished by Lockheed 
or the Government to Contractor in connection with the performance of this 
subcontract, together with all property acquired by Contractor title to which 
vests in the Government pursuant to paragraph (a) of this article, are 
collectively referred to in this article as "Government Property". If the 
delivery or performance dates for the supplies or services to be furnished by 
Contractor under this subcontract are based upon the expectation that Government- 
Furnished Property suitable for use will be delivered to Contractor at the 
times stated in said purchase order or, if not so stated, in sufficient time 

to enable Contractor to meet such delivery or performance dates; then upon 
timely written request made by Contractor, Lockheed will make a determination 
of the delay occasioned Contractor and shall equitably adjust the estimated cost, 
fixed fee, or delivery or performance dates or all of them, and any other 
contractual provisions affected by such delay in accordance with the procedures 
provided for in the clause of this subcontract entitled "C han ges" (Article 3 ). 

In the event that Government-Furnished Property is received by Contractor in a 
condition not suitable for the intended use, , Contractor shall upon receipt 
thereof notify Lockheed of such fact and as directed by the Contracting Officer 
either (i) return such property at Government expense or otherwise dispose of the 
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property, or (ii) effect repairs or modification. Upon completion of (i) or (ii) 
above and upon written request of Contractor, Lockheed shall equitably adjust 
the estimated cost, fixed fee, or delivery or performance dates, or all of them, 
and any other contractual provision affected by the return, disposition, repair 
or modification, in accordance with the procedures provided for in Article 3 
of this subcontract. The foregoing provisions for adjustment are exclusive 
and Lockheed shall not be liable to suit for breach of contract by reason of 
any delay in delivery of Government-Furnished Property or delivery of such 
property in a condition not suitable for its intended use. 

c. Title to Government Property shall not be affected by the incorporation 
or attachment thereof to any property not owned by the Government, nor shall 
such Government Property, or any part thereof, be or become a fixture or lose 
its identity as personality by reason of affixation to any realty. Contractor 
shall establish and operate a system acceptable to Lockheed for maintenance of 
property control records and identification of the Government Property in 
accordance with the requirements of the "Manual for the Control of Government 
Property in Possession of Contractors" (Appendix B, Armed Services Procurement''. 
Regulation), as in effect on the date of the prime contract, which manual is 
hereby incorporated by reference and made a part of this subcontract. 

d. The Government Property provided or furnished pursuant to the term of 
this subcontract shall, unless otherwise provided herein, be used only for the 
performance of this subcontract. 

e. Contractor shall maintain and administer in accordance with sound 
industrial practice, a program for the maintenance, repair, protection and 
preservation of Government Property so as to assure its full availability and 
usefulness for the performance of this subcontract. Contractor shall take all 
reasonable steps to comply with all appropriate directions or instructions 
which Lockheed or the Contracting Officer may prescribe as reasonably necessary 
for the protection of Government Property. 

f. (i) Contractor shall not be liable for any loss of or damage to the 
Government Property, or for expenses incidental to such loss or damage, except 
that Contractor shall be responsible for any such loss or damage (including 
expenses incidental thereto) (a) which results from wilful misconduct or lack 
of good faith on the part of any of Contractor's directors or officers, or on 
the part of any of its managers, superintendents, or other equivalent represen- 
tatives, who has supervision or direction of (i) all or substantially all of 
Contractor's business, or (ii) all or substantially all of Contractor's operations 
at any one plant or separate location in which this subcontract is being performed, 
or (ill) a separate and complete major industrial operation in connection with 

the performance of this subcontract; or (b) which results from a failure on the 
part of Contractor due to the wilful misconduct or lack of good faith on the 
part of any of its directors, officers, or other representatives mentioned in 
subparagraph (a) above, (i) to maintain and administer, in accordance with 
sound industrial practice, the program for maintenance, repair protection and 


- 21 - 


Sanitized Copy Approved for Release 2011/01/05 : CIA-RDP89B00709R000200420015-5 



Sanitized Copy Approved for Release 2011/01/05 : CIA-RDP89B00709R000200420015-5 


AP- 4-28-58 


and preservation of Government Property as required by paragraph (d) hereof , 
or (il) to take all reasonable steps to comply with any appropriate written 
directions of the Contracting Officer under paragraph (d) hereof , or (c) for 
which Contractor is otherwise responsible under the express terms of this 
subcontract; or (d) which results from a risk expressly required to be insured 
under this subcontract, but only to the extent of the insurance so required 
to be procured and maintained, whichever is greater; or (e) which results from 
a risk which is in fact covered by insurance or for which Contractor is other- 
wise reimbursed, but only to the extent of such insurance or reimbursement; 
provided that, if more than one of the above exceptions shall be applicable in 
any case, Contractor’s liability under any one exception shall not be limited 
■by any other exception. This Article shall not be construed as relieving a 
lower-tier subcontractor from liability for loss or destruction of or damage 
to Government Property in its possession or control, except to the extent that 
the lower- tier subcontract, with the prior approval of Lockheed or the Govern- 
ment, may provide for the relief of the lower- tier subcontractor from such 
liability. In the absence of such approval, the lower- tier subcontract shall 
contain appropriate provisions requiring the return of all Government Property 
in as good condition as when received, except for reasonable wear and tear or 
for the utilization of the property in accordance with the provisions of the 
prime contract. 

(ii) Contractor shall not be reimbursed for, and shall not include as 
an item of overhead, the cost of insurance, or any provision for a reserve, 
covering the risk of loss of or damage to the Government Property, except 

to the extent that Lockheed may have required Contractor to carry such insurance 
under any other provision of this subcontract. 

(iii) Upon the happening of loss or destruction of or damage to the 
Government Property, Contractor shall notify Lockheed and the Contracting 
Officer thereof, and shall communicate with the Loss and Salvage Organiza- 
tion, if any, now or hereafter designated by the Contracting Officer, and 
with the assistance of the Loss and Salvage Organization so designated (un- 
less the Contracting Officer has designated that no such organization be em- 
ployed), shall take all reasonable steps to protect the Government Property 
from further damage, separate the damaged and undamaged Government Property, 
put all the Government Property in the best possible order, and furnish to 
Lockheed and the Contracting Officer a statement of (a) the lost, destroyed 
and damaged Government Property, (b) the time and origin of the loss, destruc- 
tion or damage, (c) all known interest in the commingled property of which the 
Government Property is a part, and (d) the insurance, if any, covering any part 
of or interest in such commingled property. Contractor shall make repairs and 
renovations of the damaged Government Property or take such other action as Lockheed 
directs . 

(iv) In the event Contractor is indemnified, reimbursed, or otherwise com- 
pensated for any loss or destruction of or damage to the Government Property, it 
shall use the proceeds to repair, renovate or replace the Government Property 
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involved, or shall credit such proceeds against the cost of the work covered 
"by the subcontract, or shall otherwise reimburse Lockheed or the Government, 
as directed by Lockheed. Contractor, shall do nothing to predudice the Govern- 
ment's right to recover against third parties for any such loss, destruction 
or damage and, upon the request of Lockheed or the Contracting Officer, shall, 
at Lockheed's or the Government's expense, furnish to the Government and Lock- 
heed all reasonable assistance and cooperation (including the prosecution of 
suit and the execution of instruments of assignment in favor of the Government) 
in obtaining recovery. In addition, where a lower-tier subcontractor has not 
been relieved from liability for any loss or destruction of or damage to Govern- 
ment Property, Contractor shall enforce liability of the lower- tier subcontractor 
for such loss or destruction of or damage to the Government Property for the 
benefit of the Government. 

g. Lockheed and the Government shall at all reasonable times have access **• 
to the premises where any of the Government Property is located. 

h. The Government Property shall remain in the possession of Contractor 
for such period of time as is required for the performance of this subcontract 
unless Lockheed or the Contracting Officer determines that the interests of the 
Government require removal of such property. In such case Contractor shall 
promptly take such action as Lockheed or the Contracting Officer may direct with 
respect to the removal and shipping of Government Property. In any such instance, 
the subcontract may be amended to accomplish an equitable adjustment in the terms 
and provisions thereof. 

i. Upon -the completion of this subcontract, or at such earlier date as 
may be fixed by Lockheed or the Contracting Officer, Contractor shall submit 
to Lockheed, in acceptable form, inventory schedules covering all items of 
the Government Property not consumed in the performance of this subcontract 
(including any resulting scrap), or not theretofore delivered to Lockheed or 
the Government, and shall deliver or make such other disposal of the Government 
Property as may be directed by Lockheed or the Contracting Officer. Recoverable 
scrap shall be reported in accordance with a procedure and in such form as Lock- 
heed or the Contracting Officer may direct. The net proceeds of any such dis- 
posal approved by Lockheed or the Contracting Officer shall be credited to the 
cost of the work covered by the subcontract or shall be paid in such manner as 
Lockheed or the Contracting Officer may direct. 

j. . Unless otherwise provided herein, Lockheed or the Government shall 
not be under any duty or obligation to restore or rehabilitate or to pay the 
costs of the restoration or rehabilitation of Contractor's plant or any portion 
thereof which is affected by the removal of any Government Property. 

k. Directions of Lockheed and the Contracting Officer and communications 
of Contractor issued pursuant to this article shall be in writing. 
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A RTICLE 23 - PRIORITIES, ALLOCATIONS AND ALLOTMENTS 

Contractor agrees, in the procurement and use of materials required for 
the performance of this subcontract, to comply with the provisions of all 
applicable rules and regulations of the Business and Defense Services Adminis- 
tration, including Defense Materials System regulation. 

ARTI CLE 2k - OFFICIALS NOT TO BENEFIT 

No member of or delegate to Congress, or Resident Commissioner, shall be 
admitted to any share or part of this subcontract or to any benefit that may 
arise therefrom; but this provision shall not be construed to extend to this 
subcontract if made with a corporation for its general benefit. 

35 ARTICL E 2 5 - INDEPENDENT CONTRACTOR 

It is understood and agreed that Contractor shall be deemed to be an 
independent contractor in all its operations and activities hereunder; and 
that the employees furnished by Contractor to perform work on this project shall 
be deemed to be Contractor's employees exclusively without any relation whatever 
to Lockheed as employees or as independent contractors; that said employees shall 
be paid by Contractor for all services in this connection; that Contractor shall 
carry workmen's compensation insurance and that Contractor shall be responsible 
for all obligations and reports covering social security, unemployment insurance, 
workmen's compensation, income tax, and other reports and deductions required 
by State and/or Federal law. 

*Hf ARTICLE 26 - PATENT RIGHTS 

a. As used in this article, the following terms shall have the meanings 
set forth below: 

(l) The term "Subject Invention" means any invention, improvement or 
discovery (whether or not patentable) conceived' or first 
actually reduced to practice either- - 

(A) in the performance of the experimental, developmental, 
or research work called for or required under this 
subcontract, or 

(B) in the performance of any experimental, developmental, 
or research work relating to the subject matter of 
this subcontract which was done upon an understanding 
in writing that a subcontract would be awarded; pro- 
vided that the term "Subject Invention" shall not 
include any invention which is specified in said pur- 
chase order as being excluded from the license granted 
by this article. 


-2k- 


Sanitized Copy Approved for Release 2011/01/05 : CIA-RDP89B00709R000200420015-5 



Sanitized Copy Approved for Release 2011/01/05 : CIA-RDP89B00709R000200420015-5 

af-4-28-58 SCA-1B 


r x 


c 


(ii) The term "Technical Personnel" means any person employed by 
or working under contract with Contractor (other than a 
subcontractor whose responsibilities with respect to rights 
accruing to the Government in inventions arising under 
subcontracts are set forth in paragraphs (g), (h), and (i) 
of this article) who, by reason of the nature of his duties 
in connection with the performance of this subcontract, 
would reasonably be expected to make inventions. 

(iii) The terms "subcontract" and "subcontractor" mean any 
subcontract or subcontractor of Contractor, and any 
lower-tier subcontract or subcontractor under this subcontract. 

b. (l) Contractor agrees to and does hereby grant to Lockheed and the 
Government an irrevocable, nonexclusive, non transferable, and royalty-free 
license to practice, and cause to be practiced by or for Lockheed and the 
United States Government, throughout the world, each Subject Invention in 
the manufacture, use and disposition according to law, of any article or 
material, and in the use of any method. No license granted herein shall 
convey any right to the Government to manufacture, have manufactured, or 
use any Subject Invention for the purpose of providing services or supplies 
to the general public in competition with Contractor or Contractor's commer- 
cial licensees in the licensed field. 

(2) With respect to: 

(i) any Subject Invention made by other than Technical Personnel; 

(ii) any Subject Invention conceived prior to, but first actually 
reduced to practice in the course of, any of the experimental, 
developmental, or research work specified in (a) (i) above; 
and 

(iii) the practice of any Subject Invention in foreign countries; 
the obligation of Contractor to grant a license as provided 

in (b) (l) above, to convey title as provided in (d) (ii) (b) or 

(d) (iv) below, and to convey foreign rights as provided in 

(e) below, shall be limited to the extent of Contractor's 
right to grant the same without incurring any obligation to 
pay royalties or other compensation to others solely on 
account of said grant. Nothing contained in this Patent 
Rights article shall be deemed to grant any license under 
any invention other than a Subject Invention. 

c. Contractor shall furnish to the Contracting Officer through Lockheed 
the following information and reports concerning Subject Inventions which 
reasonably appear to be patentable: 
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(i) a written disclosure promptly after conception or first 
actual reduction to practice of each such Invention together 
with a written statement specifying whether or not a United 
States patent application claiming the Invention has "been or 
will be filed by or on behalf of Contractor: 

(ii) Interim reports, at least every twelve months, commencing with 
the date of this subcontract, each listing all such inventions 
conceived or first actually reduced to practice more than three 
months prior to the date of the report, and not listed on a prior 
interim report, or certifying that there are no such unreported 
inventions; and 

(iii) prior to final settlement of this subcontract, a final report 
listing all such inventions including all those previously listed 
in interim reports. 

d. In connection with each Subject Invention referred to in (c) (i) 
above, Contractor shall do the following: 

(i) ' if Contractor specifies that a United States patent application 

claiming such invention will be filed. Contractor shall file or 
cause to be filed such application in due form and time; however, 
if Contractor, after having specified that such an application 
would be filed, decides not to file or cause to be filed said 
application, Contractor shall so notify the Contracting Officer 
through Lockheed at the earliest practicable date and in any event 
not later than eight months after first publication, public use or sale. 

(ii) if Contractor specifies that United States patent application 
claiming such invention has not been filed and will not be filed 
(or having specified that such an application will be filed there- 
after notifies the Contracting Officer with copies to Lockheed 

to the contrary). Contractor shall: 

(A) . inform the Contracting Officer through Iockheed in writing 

at the earliest practicable date of any publication of such 
invention made by or know to Contractor or, where applicable, 
of any contemplated publication by Contractor, stating the 
date and identity of such publication or contemplated publication; 
and 

(B) convey to the Government the Contractor's entire right, title, 
and interest in such invention by delivering to the Contracting 
Officer through Lockheed upon written request such duly executed 
instruments (prepared by the Government) or assignment an d 
application, and such other papers as are deemed necessary 

to vest in the Government Contractor's right, title, and interest 
aforesaid, and the right to apply for and prosecute patent 
applications covering such invention throughout the world, 
subject, however, to the right of the Contractor specified 


-26- 


Sanitized Copy Approved for Release 2011/01/05 : CIA-RDP89B00709R000200420015-5 



Sanitized Copy Approved for Release 2011/01/05 : CIA-RDP89B00709R000200420015-5 


AF-4-28-58 


SCA-18 


in (e) below to file foreign applications, subject to 
the reservation of the license granted by Contractor 
to Lockheed pursuant to paragraph (b) of this article, 
and subject further to the reservation of a nonexclusive 
and royalty-free license to Contractor (and to its 
existing and future associated and affiliated companies, 
if any, within the corporate structure of which Contractor 
is a part) which license shall be assignable to the 
successor of that part of Contractor's business to which 
such Invention pertains; 

(iii) Contractor shall furnish promptly to Lockheed and the Contract- 
ing Officer on request an irrevocable power of attorney to 
inspect and make copies of each United States patent appli- 
cation filed by or on behalf of Contractor covering any such 
invention; 

(iv) in the event Contractor, or those other than the Government 
deriving rights from Contractor, elects not to continue pro- 
secution of any such United States patent application filed 
by or on behalf of Contractor, Contractor shall so notify 
the Contracting Officer via Lockheed not less than sixty days 
before the expiration of the response period and, upon written 
request, deliver to the Contracting Officer through Lockheed 
such duly executed instruments (prepared by the Government) 

as are deemed necessary to vest in the Government Contractor's 
entire right, title, and interest in such invention and the 
applications, subject to the reservations as specified in 
(d) (ii) above; and 

(v) Contractor shall deliver to Lockheed and the Contracting 
Officer duly executed instruments fully confirmatory of any 
license rights herein agreed to be granted to Lockheed and 
the Government. 

e. Contractor, or those other than the Government deriving rights from 
Contractor, shall have the exclusive rights to file applications on Subject 


Inventions in each 

foreign country within: 

(i) 

nine months from the date a corresponding United States 
application is filed; 

(ii) 

six months from the date permission is granted to file 
foreign applications where such filing had been prohibited 
for security reasons; 

(iii) 

such longer period as may be approved by the Contracting 
Officer. Contractor shall, upon written request of the 
Contracting Officer through Lockheed, convey to the Government 
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Contractor's entire rights title and interest in each 
Subject Invention in each foreign country in which an 
application has not been filed within the time above 
specified, subject to the reservation of a nonexclusive 
and royalty-free license to Contractor and Lockheed together 
with the right of Contractor and Lockheed to grant sublicenses, 
which license and right shall be assignable to the successor 
to that part of Contractor's or Lockheed's business to which 
the Subject Invention pertains. 

f. Contractor shall exert all reasonable effort in negotiating for the 
inclusion of this Patent Rights clause in any subcontract hereunder of three 
thousand dollars ($3,000) or more having experimental, developmental, or re- 
search work as one of its purposes. In the event of refusal by a subcontractor 
to accept the Patent Rights clause. Contractor shall not. proceed with the sub- 
contract without written authorization of Lockheed, and upon obtaining such 
authorization, shall cooperate with Lockheed in the negotiation with such sub- 
contractor of an acceptable patent rights clause; provided, however, that Con- 
tractor shall in any event require the subcontractor to grant the Government 
and Lockheed patent rights under Subject Inventions of no less scope and on no 
less favorable terms than those which Contractor has under such subconracts, 
except that in no event shall the subcontractor be required to grant to Lockheed 
and the Government patent rights in excess of those herein agreed to be granted 
to Lockheed and the Government by Contractor. 

g. Contractor shall, at the earliest practicable date, notify the Contract- 
ing Officer and Lockheed in writing of any subcontract, containing a patent rights 
clause, furnish the Contracting Officer and Lockheed a copy of such clause, and 
notify the Contracting Officer and Lockheed when such subcontract is completed. 

It is understood that with respect to such subcontract clause, Lockheed and the 
Government are third party beneficiaries; and Contractor hereby assigns to the 
Government and Lockheed all the rights that Contractor would have to enforce 
the subcontractor's obligations for the benefit of the Government and Lockheed 
with respect to Subject Inventions. Contractor shall not be obligated to enforce 
the agreements of any subcontractor hereunder relating to Subject Inventions. 

h. When Contractor shows that it has been delayed in the performance of 
this subcontract by reason of its inability to obtain in accordance with (f) 
above a suitable patent rights clause from a qualified subcontractor for any 
item or service required under this subcontract for which Contractor itself 
does not have available facilities or qualified personnel Contractor's delivery 
dates shall be extended for a period of time equal to the duration of such delay; 
and, upon request of Contractor, Lockheed shall determine to what extent, if any, 
an additional extension of the delivery dates and an increase in contract prices 
based upon additional costs incurred by such delay are proper under the circum- 
stances; and the subcontract shall be modified accordingly. If Contractor, 

after exerting all reasonable effort, is unable to obtain a qualified subcontractor 
as set forth above. Contractor may submit to Lockheed a written request for waiver 
or modification of the requirement that a suitable patent rights clause be 
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included in the subcontract. Such request shall specifically state that 
Contractor has used all reasonable effort to obtain such qualified subcontractor, 
and shall cite the waiver or termination provision hereinafter set forth. If, 
within thirty-five (35) days after the date of receipt of such request for a 
waiver or modification of said requirement, Lockheed shall fail to deny in writing 
such request,: the requirement shall be deemed to have been waived by Lockheed. 

If within such period "Contractor shall receive a written denial of such request 
by Lockheed, this subcont act shall thereupon automatically terminate and the 
rights and obligations of the parties shall be governed by the provisions of 
the article of this subcontract entitled "Termination". 

i. Contractor shall, prior to final payment, furnish Lockheed with the 
following: 

(i) A list of all patents, if any, issued on Subject Inventions under 
this subcontract; 

(ii) A list of all Subject Inventions, if any, not yet reduced to a 
patent but which are or will be the subject of a patent application; 

(iii) A statement that there are no patented or patentable Subject Inven- 
tions if, in fact, there are nonei 

ARTICLE 27 - FILING OF PATENT APPLICATIONS 

a. Before filing or causing to be filed a patent application disclosing 
any subject matter of this subcontract, which subject matter is classified 
"Secret" or higher. Contractor shall, citing the thirty (30) day provision below, 
transmit the proposed application through Lockheed to the Contracting Officer 
for determination whether, for reasons of national security, such application 
should be placed under an order of secrecy of sealed in accordance with the 
provisions of 35 U. S. Code l8l-l88 or the issuance of a patent should be other- 
wise delayed under pertinent statutes or regulations; and Contractor shall ob- 
serve any instructions of the Contracting Officer with respect to the manner 

of delivery of the patent application to the U. S. Patent Office for filing, 
but Contractor snail not be denied tne right to file such patent application. 

If the Contracting Officer shall not have given any such instructions within 
thirty (30) days from the date of mailing or other transmittal of the proposed 
application. Contractor may file the application. 

b. Contractor shall furnish to Lockheed and the Contracting Officer, at 
the time of or prior to the time when Contractor files or causes to be filed 
a patent application disclosing any subject matter of this subcontract, which 
subject matter is classified "Confidential", a copy of such application should 
be placed under an order of secrecy or the issuance of a patent should be other- 
wise delayed under pertinent statutes or regulations. 
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c. In filing any patent application coming within the scope of this 
article. Contractor shall observe all applicable security regulations 
covering the transmission of classified subject matter. 

ARTICLE 28 - NOTICE AND ASSISTANCE REGARDING PATENT INFRINGEMENT 


a. Contractor shall report to Lockheed, promptly and. in reasonable 
written detail, each notice or claim of patent infringement based on the 
performance of this subcontract, or any subcontract hereunder of which 
Contractor has knowledge. 

b. In the event of litigation against the Government and/or Lockheed 
on account of any claim of infringement arising out of the performance of 
this subcontract or out of the use of any supplies furnished or services 
performed hereunder, Contractor agrees that it will furnish to the Govern- 
ment and/or Lockheed, upon request, all evidence and information in its 
possession pertaining to such litigation. Such evidence and information 
shall be furnished at the expense of the Government and/or Lockheed, 
except in those cases in which Contractor has agreed to indemnify the 
Government and/or Lockheed against the claim being asserted. 

ARTICLE 29 - REPORTING OF ROYALTIES 

If this contract is in an amount which exceeds $ 10 , 000 , the Contractor 
agrees to report in writing to Lockheed, during the performance of this 
contract and prior to its completion or final settlement, the amount of 
any royalties or royalty rates paid or to be paid by it directly to others 
in connection with the performance of this contract, together with the 
names and addresses of licensors to whom such payments are made and either 
the patent numbers involved or such other information as will permit 
identification of the patents or other basis on which royalties are to 
be paid. If this contract is in an amount which exceeds $ 10 , 000 , and no 
royalties or royalty rates are paid or to be paid directly to others 
under the circumstances set forth above, the Contractor agrees so to 
report in writing to Lockheed prior to completion or final settlement 
of this contract. 

ARTICLE 30 - PAYMENT OF ROYALTIES 


Payments by Contractor of any sum for royalties or patent rights 
not included in the ordinary purchase price of standard commercial supplies 
shall not constitute items of allowable cost hereunder, unless and until 
approved by Lockheed and the Contracting Officer. Reimbursement to 
Contractor on account of any such payments shall not be construed as an 
admission by Lockheed and/or the Government of the enforceability, validity 
or scope of, or title to any of the patents involved, nor shall any such 
reimbursement constitute a waiver of any rights or defenses respecting 
such patents . 
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ARTICLE 31 - AUTHORIZATION A HD CONSENT 

The prime contract under which this is a subcontract contains a 
section in which the Government gives authorization and consent with 
respect to patented inventions, as follows: 

"AUTHORIZATION AND CONSENT - - The Government hereby gives , 
its authorization and consent for all use and manufacture 
of any patented invention in the performance of this con- 
tract or any part hereof or any amendment hereto or any 
subcontract hereunder (including any lower-tier subcon- 
tract) . " 

ARTICLE 32 - EXCESS PROFIT 

The Contractor agrees that, unless otherwise provided by law, this 
contract shall be subject to all the provisions of 10 U.S.C. 2382 and 
7300 and shall be deemed to contain all the agreements required by 
those sections; provided, however, that this clause shall not be con- 
strued to enlarge or extend by contract the obligations imposed by 
those section. The Contractor agrees to insert in the subcontracts 
specified in those sections either the provisions of this clause or 
the provisions required by those sections. 

$$ ARTICLE 33 - RENEGOTIATION 

a. To the extent required by law, this contract is subject to the 
Renegotiation Act of 1951 (P.L. 9, 82d Cong., 65 Stat 7) as amended 
(P.L. 7 64, 83d Cong., 68 Stat. Ill6; P.L. 2l6, 84th Cong., 69 Stat 447), 
and to any subsequent act of Congress providing for the renegotiation of 
contracts. Nothing contained in this clause shall impose any renegotiation 
obligation with respect to this contract or any subcontract hereunder 
which is not imposed by an act of Congress heretofore or hereafter 
enacted. Subject to the foregoing this contract shall be deemed to con- 
tain all the provisions required by Section 104 of the Renegotiation Act 

of 1951, and by any such other act, without subsequent contract amendment 
specifically incorporating such provisions. 

b. The Contractor agrees to insert the provisions of this clause, 
including this paragraph b, in all subcontracts, as that term is defined 
in section 103g of the Renegotaition Act of 1951 or in any subsequent 
act of Congress providing for the renegotiation of contracts. 

ARTICLE 34 - MILITARY SECURITY REQUIREMENTS 


a. The provisions of this article shall apply to the extent that 
this subcontract involves access to information classified "Confidential" 
including "Confidential — Modified Handling Authorized" or higher. 
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b. Lockheed shall notify Contractor of the security classification 
of this subcontract and the elements thereof, and of any subsequent 
revisions in such security classification, by the use of a Security 
Requirements Check List (DD Forms 254 and 254-1 ). 

c. To the extent Lockheed has indicated as of the date of this 
subcontract, or thereafter indicates, security classification under 
this subcontract as provided in paragraph (b) above, Contractor shall 
safeguard all classified elements of this subcontract and shall provide 
and maintain a system of security controls within its own organization 
in accordance with the requirements of: 

(i) the Security Agreement (DD Form 44l), including the 
Department of Defense Industrial Security Manual 
for Safeguarding Classified Information as in effect 
on the date of this subcontract, and any modifica- 
tion to the Security Agreement for the purpose of 
adapting the Manual to Contractor's business; and 

(ii) any amendments to said Manual made after the date 
of this subcontract, notice of which has been 
furnished to Contractor by the Security Office of 
the Military Department having security cognizance 
over the facility. 

d. Representatives of the Military Department having security 
cognizance over the facility and representatives of the contracting 
Military Department shall have the right to inspect at reasonable in- 
tervals the procedures, methods, and facilities utilized by Contractor 
in complying with the security requirements under this subcontract. 
Should the Government, through these representatives, determine that 
Contractor is not complying with the security requirements of this sub- 
contract Contractor shall be informed in writing by the Security Office 
of the cognizant Military Department of the proper action to be taken 
in order to effect compliance with such requirements. 

e. If subsequent to the date of this subcontract, the security 
classifications or security requirements under this subcontract are 
changed by the Government as provided in this article and if such 
change causes an increase or decrease in the estimated cost of the 
performance of this subcontract, the estimated cost and fixed fee shall, 
to the extent appropriate, be subject to an equitable adjustment. Any 
such equitable adjustment shall be accomplished in the manner set forth 
in the changes article of this subcontract. 

f. Contractor agrees to insert, in all subcontracts hereunder 
which involve access to classified information, provisions which shall 
conform substantially to the language of this article, including this 
paragraph . 
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g. Contractor also agrees that it shall determine that any sub- 
contractor proposed by it for the furnishing of supplies and services 
which will involve access to classified information in Contractor's 
custody has been granted an appropriate facility security clearance, 
which is still in effect, prior to being accorded access to such 
classified information. 

ARTICLE 35 - NEW FEATURES OF DESIGN 

In the event Contractor, prior to completion of work hereunder, 
develops (i) any improvement in the design of the supplies called for 
hy this subcontract, which is not incorporated in the supplies delivered 
hereunder, or (ii) any alternative or improved method of accomplishing 
the objectives of this subcontract, which is not employed in the per- 
formance hereof. Contractor shall promptly give full information with 
respect thereto to Lockheed. 

ARTICLE 36 - REPORTS OF WORK 

Contractor shall submit reports making full disclosure of all 
services done and the results hereof, in the manner, at the times and 
to the extent set forth in said purchase order; provided, however, 
that except as may be otherwise specified in said purchase order. Con- 
tractor shall submit such reports in triplicate from time to time as 
requested and upon completion (or earlier termination) of the services. 
Except as may be otherwise specified in said purchase order, or unless 
Contractor is otherwise instructed, Contractor shall, upon completion 
(or earlier termination) of the services, deliver any working drawings 
and specifications of such prototypes as may have been developed. 

sgr ARTICLE 37 - RIGHTS I N DATA - UNLIMITED 

a. The term "Subject Data" as used herein includes writings, 
sound recordings, pictorial reproductions, drawings or other graphical 
representations, and works of any similar nature (whether or not copy- 
righted) which are specified to be delivered under this contract. The 
term does not include financial reports, cost analyses and other in- 
formation incidental to contract administration. 

b. Subject to the proviso of c. below, the Government and Lockheed 
may duplicate, use, and disclose in any manner and for any purpose 
whatsoever, and have others so do, all Subject Data delivered under 
this contract. 

c. Contractor agrees to and does hereby grant to the Government, 
and to its officers, agents, and employees acting within the scope of 
their official duties, and to Lockheed, a royalty- free, non-exclusive 
and irrevocable license throughout the world, to publish, translate, 
reproduce, deliver, perform, dispose of, and to authorize others so to 
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do, all Subject Data now or hereafter covered by copyright; provided that 
with respect to such Subject Data not originated in the performance of 
this contract but which is incorporated in the work furnished under this 
contract such license shall be only to the extent that Contractor, its 
employees, or any individual or concern specifically employed or assigned 
by Contractor to originate and prepare such Data under this contract, 
now has, or prior to completion or final settlement of this contract may 
acquire, the right to grant such license without becoming liable to pay 
compensation to others solely because of such grant. 

d. Contractor shall exert all reasonable effort to advise Lockheed, 
at the time of delivery of the Subject Data furnished under this contract, 
of all invasions of the right of privacy contained therein and of all 
portions of such Data copied from work not composed or produced in the 
performance of this contract and not licensed under this clause. 

e. Contractor shall report to Lockheed promptly and reasonable 
written detail, each notice or claim of copyright infringement received 
by Contractor with respect to all Subject Data delivered under this 
contract . 


f . Nothing contained in this clause shall imply a license to the 
Government or Lockheed under any patent or be construed as affecting 
the scope of any license or other right otherwise granted to the Govern- 
ment or Lockheed under any patent. 

g. Contractor shall not affix any restrictive markings upon any 
Subject Data, and if such markings are affixed, the Government or Lockheed 
shall have the right at any time to modify, remove, obliterate or ignore 
any such marking. 

gfl ARTICLE 38 - REPRODUCTION RIGHTS 

Lockheed does not grant or convey to Contractor by virtue of this 
subcontract (i) any reproduction rights in or to the articles called 
for hereunder, or (ii) any right to use designs, drawings or other infor- 
mation belonging to Lockheed or supplied by or on behalf of Lockheed for 
us in the performance of this subcontract, in the production, manufacture 
or design of any articles or materials for anyone other than Lockheed. 

fig ARTICLE 39 - NON-DISCLOSURE OF I1M70RMATI0N 

Contractor shall not, without the prior written consent of Lockheed, 
disclose information relative to this subcontract, except as may be 
required to insure performance.. 
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ARTICLE kO - FEDERAL, STATE AND LOCAL TAXES 


Except as otherwise provided in this subcontract, Federal, State, and 
Local taxes (other than (i) Federal taxes on income and excell profits, 

(ii) taxes in connection with financing, refinancing, or refunding opera- 
tions, and (iii) Federal excise taxes from which exemption is obtainable 
under Sections 4220 or 4222 of the Internal Revenue Code or for which a 
credit is obtainable under Section 64l6 (b) ( 3 ) (b) thereof) paid by 
Contractor, of any cost of cost-plus-a-fixed-fee subcontractor hereunder 
(provided that there was no fixed-price subcontractor intervening between 
such subcontractor and Contractor) and incident to the performance of 
this subcontract shall constitute items of allowable cost under this sub- 
contract or such cost or cost-plus-a-fixed-fee subcontract if (i) Contractor 
has requested Lockheed to furnish tax exemption certificates or other 
similar evidence of exemption for use by Contractor and such cost or cost- 
plus-a-fixed-fee subcontractor in obtaining exemption from such Federal, 
State or Local Taxes and (ii) Lockheed has notified Contractor that it 
will not furnish such evidence of exemption. Payments of taxes for which 
evidence of exemption has been furnished hereunder shall constitute items 
of allowable cost under this subcontract (i) if the applicable Federal, 

State or Local taxing authorities have refused to accept such evidence 
of exemption and Contractor has notified Lockheed of such refusal, (ii) 
if Contractor has caused the tax in question to be paid in such manner as 
to preserve all rights to refund thereof, (iii) if Contractor causes to 
be assigned to the Government any and all rights to any refund of such 
taxes and (iv) if being so directed by the Contracting Officer, Contractor 
takes the necessary action in cooperation with and for the benefit of the 
Government, to secure a refund of such tax. 

*>$► ARTICLE 4l - AMENDMENTS REQUIRED BY PRIME CONTRACT 


Contractor agrees that upon the request of Lockheed it -will from 
time to time enter into amendments to this subcontract to incorporate 
additional provisions herein or to change provisions hereof, as Lockheed 
may reasonably deem necessary, in order to comply with the provisions of 
the prime contract or with the provisions of amendments to the prime 
contract. If any such amendment to this subcontract causes an increase 
or decrease in the cost of, or the time required for, performance of this 
subcontract, an equitable adjustment shall be made in the estimated cost 
and fixed fee or delivery schedule, or both, pursuant to Article 3 (Changes) 
hereof. 

g£ ARTICLE b2 - COVENANT AGAINST CONTINGENT FEES 

Contractor warrants that no person or selling agency has been employed 
or retained to solicit or secure this subcontract upon an agreement or 
understanding for a commission, percentage, brokerage or contingent fee, 
excepting bona fide employees or bona fide established commercial or selling 
agencies maintained by Contractor for the purpose of securing business. 
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For breach or violation of this warranty Lockheed shall have the right to 
annul this subcontract without liability or, in its discretion, to deduct 
from the subcontract price of consideration the full amount of such 
commission, percentage, brokerage or contingent fee. 

ARTICLE. 43 - QUALITY CONTROL SPECIFICATION 

Except as otherwise provided in this subcontract. Contractor's system 
of quality control during the performance of this subcontract shall be in 
accordance with the provisions of Military Specification MIL-Q-5923, as in 
effect on the date of this subcontract. 

ARTICLE 44 - GRATUITIES 

a. Lockheed may, by written notice to Contractor, terminate the right 
of Contractor to proceed under this contract if Lockheed has a reasonable 
cause to believe that gratuities (in the form of entertainment, gifts, or 
otherwise) were offered or given by Contractor, or any agent or represent- 
ative of Contractor, to any officer or employee of Lockheed with a view 
toward securing a contract or securing favorable treatment with respect 

to the awarding or amendment, or the making of any determination with 
respect to the performing of such contract. 

b. In the event this contract is terminated as provided in paragraph 
a. hereof, Lockheed shall be entitled to pursue the same remedies against 
Contractor as it could pursue in the event of a breach of the contract by 
Contractor. 

c. The rights and remedies of Lockheed provided in this clause 
shall not be exclusive and are in addition to any other rights and remedies 
provided by law or under this contract. 

ARTICLE 45 - DELAY IE DELIVERY OF DATA 

a. It is understood that the efficient use by Lockheed of the supplies 
called for hereunder requires that the data called for hereunder be delivered 
not later than the time or respective times herein specified. If such 
data are not delivered at said time or times, Lockheed may, at its election, 
so long as such data remain undelivered, unless the delay in delivery there- 
of arises out of causes beyond the control and without the fault or negli- 
gence of Contractor within the meaning of the clause hereof entitled 
"Excusable Delays", withhold payment to Contractor for any of the amounts 
then due, refuse approval of Contractor's vouchers and refuse to accept 
further deliveries hereunder from Contractor or take any other action 
authorized by law or regulation now or hereafter in effect, including termi- 
nation of the contract' for default to the extent and in the manner author- 
ized by "Termination," and may take any or all of the foregoing actions 
separately or in combinatioh. 
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b. The provisions of this clause shall only "be applicable to technical 
data, such as handbooks, service manuals, or other information necessary for 
the proper maintenance or servicing of the end items called for herein. 

ARTICLE 46 - LIMITS OF CONTRACT 

This contract supersedes all prior offers, negotiations or agreements 
concerning the subject matter hereof and constitutes the entire contract 
between the parties. 

ARTICLE 47 - ADVANCE MANUFACTURE AND SHIPMENT 


Contractor shall not, without Lockheed T s prior written consent, manu- 
facture in advance of Contractor's normal flow time or deliver in advance 
of schedule. Lockheed may return, shipping charges collect, all articles 
received in advance of schedule. 

ARTICLE 48 - INTERPRETATION 

This subcontract shall be construed and interpreted solely in accord- 
ance with the laws of the State of California. 

ARTICLE 49 - APPROVAL 


This subcontract shall not become effective until approved by the 
Contracting Officer at Lockheed's Plant. 
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ARTICLE 50 - ALTERATIONS 


TYPOGRAPHICAL ERRORS 



2 . 


3 - 


4 . 


5 . 


6 . 


7 - 


Article 8 - Inspection And Correction Of Defects 

Page 9, Paragraph d, line 8, 3rd word, delete "has" 
and substitute "have". 

Article 10 - Assignment Of Claims 

Page 10, Paragraph c, line 9> 1st word, delete 
tpgetjer" and substitute "together". 

Article 11 - Records 

Page 12, Paragraph e, line 3 > add the word "to" 
after the word "obligation". 

Article 26 - Patent Rights 

Page 26, Paragraph d (ii) (a), line 3, 5th word, 
delete ''know" and substitute "known". 

Article 27 - Filing of Patent Applications 

Page 29, Paragraph a, line 6, 9th word, delete "of" 
and substitute "or". 

Article 36 - Reports of Work 

Page 33, line 2, 6th word, delete "hereof" and substitute 
"thereof". 

Article 37 ” Rights in Data - Unlimited 

Page 34, Paragraph e, line 1, add the word "in" after 
the word "and". 
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The foregoing Terms and Conditions are changed as follows: 


Article 50 ("Alterations"): 

8 . Article 6 - Payment and Reimbursement 

Page 6, Sub-paragraph (b), line 5, delete the word and figure 
"Article 29" and substitute the word and figure "Article 26" 
therefor. 

9- Article 6 - Payment and Reimbursement 

Page 3, Sub-paragraph (b), line 15., delete the words "Article 
(CHANGES)" and substitute the words and figure "Article 3 
(CHANGES)" therefor. 

10. Article 15 - Excusable Delays 

. Page 18, Sub-paragraph (b), line 1, delete the word "cuase" and 

substitute the word "cause" therefor. 

( '11. Article 22 - Government Property 

' J Page 21, Sub-paragraph ( c ), line 4, delete the word "personality" 

and substitute the word "personalty" therefor. 

12. Article 22 - Government Property 

Page 22, Sub-paragraph (f), lines 1 and 3> delete the letter 
"(d)" and substitute the letter "(e)" therefor. 

13* Article 26 - Patent Rights 

Page 29, Sub-paragraph (h), line 8, delete the word "subcontact" 
and substitute the word "subcontract" therefor. 

Ik. Article 40 - Federal, State and Local Taxes 

Page 35, line 2, delete the word "excell" and substitute the word 
"excess" therefor. 

^ 15- Article 1 - ("PROVISIONS APPLICABLE TO SERVICES AND SUPPLIES TO BE FURNISHED") 

v_ shall be amended as follows: 

a. Sub-paragraph (a) - Delete the words and figures "fifteen (15) days" 
appearing in line 10 therein and substitute the words and figures "thirty (30) 
days" therefor. 

b. Sub-paragraph (c) - Delete the word "includes" appearing in line 1 
therein and substitute the words "shall include". 

l6. Article 3 - ("CHANGES") shall be amended as follows: 

Delete the figure and word "30 days" appearing in line 8, page 3 
therein, and substitute the figure and word "60 days" therefor. 
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Article 4 - ("LIMITATION OF ALLOWABLE COSTS") shall he amended to read as 
follows : 

"a. It is estimated that the total cost to Lockheed, exclusive of any 
fixed fee, for the performance of this subcontract will not exceed the esti- 
mated cost set forth in said purchase order. Contractor agrees to use its best 
efforts to perform the work specified in said purchase order and all obligations 
under this subcontract within such estimated cost. The fixed fee for complete 
performance of this subcontract is specified in said purchase order. 

b. The sum presently available for payment, and allotted to this subcon- 
tract, is specified in said purchase order. It is anticipated that from time to 
time additional funds will be allotted to this subcontract up to the full esti- 
mated cost, including any fixed fee. Lockheed shall not be obligated to 
reimburse Contractor for costs incurred, including any fixed fee to which Con- 
tractor may be entitled, in excess of the total amount from time to time 
allotted to this subcontract, and Contractor shall not be obligated to continue 
performance under this subcontract or to incur costs, including any fixed fee 

to which Contractor may be entitled, in excess of the total amount from time to 
time allotted to this subcontract. When and to the extent that the total 
amount allotted to this subcontract has been increased, any costs, including 
any fixed fee to which Contractor may be entitled, incurred by Contractor 
prior to the increase and in excess of the amount previously allotted, shall 
be allowable to the same extent as if such costs had been incurred after such 
increase in amount allotted. 

c. If at any time Contractor has reason to believe that the costs which 
it expects to incur in the performance of this subcontract in the next suc- 
ceeding thirty (30) days, when added to all costs previously incurred, 
including any fixed fee to which Contractor may be entitled, will exceed 
eighty-five per cent (85$) of the amount then allotted to this subcontract. 
Contractor will so notify Lockheed. If at any time Contractor has reason to 
believe that the total cost to Lockheed, exclusive of any fixed fee, for per- 
formance of this subcontract will be substantially greater or less than the 
estimated cost set forth in said purchase order. Contractor shall so notify 
Lockheed in writing to that effect, giving its revised estimate of such total 
cost for performance hereunder. 

d. If Lockheed determines that the amount allotted to this subcontract 
has been expended and that no additional amount will be allotted to this sub- 
contract, Lockheed shall terminate this subcontract as may be determined 
necessary pursuant to sub-paragraph a(iii) of Article l4 (TERMINATION) hereof. 

e. In the event that sufficient amounts are not allotted to this sub- 
contract to allow completion of the work contemplated herein, Contractor shall 
be entitled, subject to the limitations of paragraph b of this article, to a 
percentage of the fixed fee set forth in said purchase order equivalent to the 
percentage of completion of the work contemplated by this subcontract." 
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Article 5 - ("ALLOWABLE COSTS AND FIXED FEE") shall be amended to read as 
follows : 

"a. Lockheed shall pay to Contractor, at the time and in the manner 
hereinafter set forth, for all services and supplies to be furnished hereunder 
the allowable costs therefore determined as hereinafter set forth in paragraph 
(b) of this article, plus the fixed fee specified in the subcontract. If 
Lockheed, because of the requirement of the Government, or for any other 
reasons, accepts services or supplies under this subcontract which do not con- 
form to the guarantees set forth in Article 8 (inspection and Correction of 
Defects) hereof, Lockheed shall pay the allowable costs as hereinafter defined 
of furnishing and delivering such services and supplies, subject to the pro- 
visions of said Article 8. The total estimated cost and fixed fee shall be 
subject to increases and decreases resulting from changes or additions as 
provided in Article 3 (Changes) hereof, or from changes in the scope or nature 
of the work to be performed under this subcontract which are agreed to by 
Contractor and Lockheed in writing. 

b. For the purpose of determining the amounts payable to the Contractor 
under this subcontract, allowable items of cost will be determined in accordance 
with generally accepted accounting principles and practices of the Contractor 
which are in accordance with Part 2 of Section XV of the Armed Services 
Procurement Regulation as in effect on the date of this subcontract. It is 
understood and agreed that to the extent such costs are accepted as allow- 
able costs by the Contracting Officer, the following shall be considered as 
allowable items of cost under this subcontract when properly allocable to 
the subcontract and incurred or paid by the Contractor in accordance with 
this subcontract provided, however, that no costs shall be disallowed by 
Lockheed on the basis that such work is not authorized by Lockheed's prime 
contract if such work is authorized by Lockheed in connection with this sub- 
contract . 


(1) All materials and supplies (excluding special puipose 
machinery and equipment) acquired or produced by the Contractor in 
reasonable quantity for use in the performance of the work under 
this subcontract. The Contractor shall be free but not obligated to 
use any articles customarily produced or assembled by the Contractor 
in the regular course of its business provided that such articles are 
billed in accordance with its established intracompany buying practice. 

(2) Purchase and installation of special purpose machinery and 
equipment necessary for the performance of this subcontract as ex- 
cluded in (l) above, and not required in the normal course of the 
Contractor's business in excess of $500.00 for any single purchase 
shall be subject to the prior written approval of Lockheed, provided 
that such purchases in excess of the previous stated amount made by 
the Contractor may be ratified and approved subsequent to such 
purchase . 

(3) All labor, usually termed "shop labor" properly chargeable 
directly to this subcontract, including traveling time and labor 
directly applicable to inspections, tests, or demonstrations in the 
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Contractors plant and labqr dippctly applicable to packing, crating, 
boxing, shipment, loading, pnlq^ding, dismantling, moving and removing 
materials, supplies, and equipment, but not including labor covered by 
Sub-paragraphs (4), ( 5 ), {£), or ( 7 ) below. 

(4) All engineering labor, including all compensation of engineers, 
scientists, physicists, chemists, draftsmen, technicians, and other 
salaried employees, other than employees coming within Sub-paragraph (6) 
below, chargeable directly and properly to this subcontract including 
travel time but excluding vacatiqp, holiday, sick, personal or military, 
jury or election duty compensation. In case the full working time of any 
such employee is not applied to the work contemplated by this subcontract, 
his compensation shall be included under this sub-paragraph only in pro- 
portion to the actual time applied to any such subcontract. 

( 5 ) All labor performed under this subcontract in regularly es- 
tablished tool making rooms of the Contractor and all labor chargeable 
to the cost of constructing, maintaining or replacing machinery, tools, 
equipment, dies, molds, jigs, gauges, patterns and fixtures which are to 
be used in the production of items in quantity in c.onnection with the work 
provided for under this subcontract and which are the property of or which 
are to become the property of the Government. All labor directly applicable 
to inspection, test or demonstration outside of the Contractor's plant or 

, applicable to any work incident to such outside inspection, test or demon- 
stration in connection with the work provided for under this subcontract 
shall be considered to come within the scope of this sub -paragraph. 

However, no labor performed by employees coming within Sub-paragraph (6) 
below will be considered to come within the scope of this sub -paragraph. 

(6) All labor performed by employees of the Contractor's Research 
Laboratory and of the Contractor's General Engineering Laboratory (GEL), 
including travel time, directly and properly chargeable to the work 
provided for under this subcontract, excepting holiday, vacation, sick, 
personal or military, jury or election duty compensation. 

(a) Premium cost of overtime wage payments shall be allowable 
items of cost hereunder only if and to the extent that the overtime 
work for which such payments are made shall be authorized by Lockheed 
in writing and approved by the Contracting Officer. 

(7) There shall be added to the amount of all expenditures for which 
reimbursement is authorized and paid to the Contractor in accordance with 
the provisions of this Article, certain negotiated provisional or billing 
rates providing for indirect expenses. These rates shall be periodically 
readjusted to final overhead rates as approved by the Government. Billing 
from other departments within the other operating components of the Con- 
tractor shall be at such provisional rates and adjusted to such final rates 
as are approved by the Government. 
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(a) The final overhead rates specified in this Subcontract in- 
clude provision for the cost of the normal insurance coverages 
regularly carried by the Contractor but shall not be in excess of 
that approved by the Government under contracts of a similar nature, 
but do not include provision for additional insurance, if any, as may 
be required or approved by Lockheed or the Contracting Officer in 
connection with contract performance. 

(b) For purposes of negotiation of final overhead rates under 
this paragraph, a proper and reasonable share of Contractor's over- 
all general research and development costs shall be included as an 
allowable expense if such costs are not directly reimbursable under 
any other contract. 

(c) For purposes of negotiation of final overhead rates and to 
the extent consistent with the Contractor's policy in its regular 
•operations the cost, including incidental expenses and premium (if 
any) of providing such death, injury, internment, and other benefits 
for the Contractor's employees engaged in performing services under 
this subcontract as Lockheed or the Contracting Officer may approve 
or require. 

(8) Subject to the provisions of the Article 12 hereof entitled 
"Subcontracts", all payments and expenditures in connection with Subcon- 
tracts made for the purpose of performing this subcontract and expenditures 
for consulting services and to reimburse other employers for services per- 
formed by their employees released for or engaged in performance of the 
work provided for under this subcontract. 

(9) To the extent such expenditures are consistently recorded by the 
Contractor in its regular operations as elements of material costs and to 
the extent that direct reimbursement for such expenditures under this 
Article does not represent duplication of payments made pursuant to any 
other provision of this subcontract, all sales, excise, use, occupational 
gross receipts, import or export taxes, duties, or imports or other similar 
taxes or charges and all permits and license fees (but not Federal income 
and excess profits taxes) required or used in connection with the work 
provided for under this subcontract subject, however, to the provisions of 
Article 40 (Federal, State, and Local Taxes). 

(10) With the approval of Lockheed, all rentals incurred in con- 
nection with the use of special facilities (to the extent such use is 
permitted under this subcontract) not customarily employed in the Con- 
tractor’s ordinary operations. It is contemplated by the parties hereto 
that all such rentals will be for exclusive use hereunder unless the 
rental costs are equitably adjusted. 

(11) To the extent not reimbursable under any facilities contract 
between the Contractor and the Government, all costs and expenditures, 
incurred by the Contractor in connection with the storage of any necessary 
facilities which shall be supplied to the Contractor by Lockheed or the 
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Government or acquired by the Contractor hereunder, to carry out the 
work and which shall be left with the Contractor after completion or 
termination of the subcontract and all costs, and expenditures incurred 
by the Contractor before or after such completion or termination in 
connection with dismantling, moving, boxing, shipping, and transporting 
such facilities. 

(12) Royalties and other costs incurred in the acquisition of 
necessary patent and technical rights, provided that, in the case of 
such rights acquired solely for the purpose of carrying out this sub- 
contract, arrangement for the use of such patent and technical rights 
under such, this subcontract shall be subject to written approval of the 
Contracting Officer. 

( 13 ) All costs and expenses determined to be allowable costs under 
any other article of this subcontract. 

(14) All costs of packing, crating, boxing, markings, tagging, 
labelling, shipment, transportation, loading, unloading, dismantling, 
moving, removing, and storage charges on material, supplies and equip- 
ment, except such costs as may be covered by Sub-paragraph 17 below. 

( 15 ) The cost of reconstructing and replacing any of the work or 
property lost, destroyed, or damaged, and not covered by insurance 
(except pursuant to Article 22 hereof entitled, ("Government Property") 
but the Contractor shall not undertake the reconstruction or replacement 
of property of the Government except with the prior written authorization 
of Lockheed or the Contracting Officer. 

(16) The cost incurred by the Contractor in complying with the 
provisions of Sub-paragraphs f(i) and f(iii) or Article 22 hereof en- 
titled "Government Property. " Agreement may be made on the basis of a 
negotiated sum therefore in lieu of the actual costs thereof. 

( 17 ) To the extent not reimbursable under any facilities contract 
between Contractor and the Government and subject to the approval of 
Lockheed or the Contracting Officer all labor, materials, and supplies 
directly applicable to plant alterations or to rearrangement of plant or 
facilities in connection with work provided for under this subcontract. 

Wo materials or supplies coming with Sub-paragraph (b) 1 above or labor 
coming within Sub-paragraph (b) 3 above will be considered to come with- 
in the scope of this sub-paragraph. Allowable costs under this sub- 
paragraph shall be treated as items of overhead, in accordance with 
Contractor's customary accounting procedure. 

(18) The term "materials and supplies", as set forth in Sub- 
paragraph (b) 1 above shall include tools, dies, patterns, molds, jigs, 
fixtures, gauges, and shall also include materials and supplies purchased 
for stock and subsequently issued for operations under this subcontract 
or acquired for the purpose of performing this subcontract and sub- 
sequently scrapped for any reason, subject to the provisions of the 
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Article 22 hereof entitled, "Government Property", as well as waste 
resulting from operations under this subcontract. 

19. Article 6 - ("PAYMENT AND REIMBURSEMENT") shall be amended as follows; 

a. Sub-paragraph (b) - Following the words "and the Contracting Officer.", 
the following sentence shall be inserted; "Failure to agree to any such ad- 
justment shall be a dispute concerning a question of fact within the meaning 

of the clause of this contract entitled ’Disputes'." 

b. Sub-paragraph (e) shall be deleted. 

20. Sub-paragraph (a) (2) of Article 7 ("RELEASE PROVISIONS") shall be amended by 
deleting the words" (but not including claims based on bodily injury or death 
or property damage)" in line k therein. 

21. Article 8 - ("INSPECTION AND CORRECTION OF DEFECTS") shall be amended to read 
as follows; 


a. Sub-paragraph (a) - Following the word "inspect" in line 8 therein, 

V '~- - insert the words "the affected portions of". 

' b. Sub-paragraph (c) - Delete the words and figure "twelve (12) months" 
appearing in line 2 therein and substitute the words and figure "six (6) 
months " . 

22. Article 9 - ("INDEMNIFICATION") shall be deleted. 

23* Article 12 - ("SUBCONTRACTS") shall be amended as follows; 

a. Sub-paragraph (b) - Delete the word "Lockheed" appearing in line 9 
therein and substitute the words "Contracting Officer" therefor. 

b. Sub-paragraph (b) - Delete the word "Lockheed" appearing in line 10 
therein and substitute the words "Contracting Officer" therefor. 

'C , c. Sub-paragraph (b) - Delete the period after the word "basis" appearing 

in line 9 therein and add the following; ", or (v) involves research and 
development work." 

d. Sub-paragraph (d) - Delete the word "clause" appearing in line k there- 
in and substitute the word "article" therefor. 


e. The following shall be added as Sub -paragraph (f). 

"f . The Contracting Officer may approve all or any part of Con- 
tractor's purchasing system and from time to time rescind or reinstate 
such approval. Such approval shall be deemed to fulfill the requirements 
for obtaining the Contracting Officer's consent to Subcontracts as pre- 
scribed in paragraph (b ) above . " 
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' 24. Article l4 - ( "TERMINATION" ) shall be amended as follows; 

a. Sub-paragraph (a) - Following the word "Lockheed" appearing in line 
13 add the words "and/or the Government". 

b. Sub-paragraph (c) - Delete the words and figures "twelve (12) months" 
appearing in lines 4, 7> and 10 therein, and substitute the words and figures 
"eighteen (l8) months" therefor. 

c . The following shall be added as Sub-paragraph ( j ) ; 

" j . Contractor shall have the right of appeal under the article 
hereof entitled "Disputes", from any decision made by Lockheed under 
paragraphs c or e above, except that if Contractor has failed to submit 
its claim within the time provided in paragraph (c) above and has failed 
to request extension of such time, he shall have no such right of appeal. 
In any case where Lockheed has made a determination of the amount due 
under paragraph (c) or (e) above, Lockheed shall pay Contractor the 
following : 

f ^ , (l) If there is no right of appeal hereunder or if no timely 

' — - ' appeal has been taken, the amount so determined by Lockheed; or 

(2) If an appeal has been taken, the amount finally determined 
on such appeal. 

25. Article 22 - ( "GOVERNMENT PROPERTY") shall be amended as follows; 

a. Sub-paragraph (b) - Delete the word "clause" appearing in line 15 
therein and substitute the word "article" therefor. 



b. Sub-paragraph (c) - Delete the words "a system acceptable to Lockheed" 
appearing in line 5 therein. 

c. Sub-paragraph (c) - Delete the words "the prime contract" appearing in 
line 9 therein and substitute the words "this Subcontract" therefor. 

d. Sub-paragraph (i) shall be amended to read as follows; 

"i. Upon the completion of this subcontract, or at such earlier 
date as may be fixed by Lockheed or the Contracting Officer, Contractor 
shall submit to Lockheed, in acceptable form inventory schedules cover- 
ing all items of the Government Property not consumed in the performance 
of this subcontract (including any resulting scrap), or not theretofore 
delivered to Lockheed or the Government and shall deliver or make such 
other disposal of the Government Property as may be directed by Lockheed 
or the Contracting Officer. Recoverable scrap shall be reported in ac- 
cordance with a procedure and in such form as Lockheed or the Contracting 
Officer may direct. The net proceeds of any such disposal approved by 
Lockheed or the Contracting Officer shall be credited to the cost of the 
work covered by the subcontract or shall be paid in such manner as 
Lockheed or the Contracting Officer may direct. For the purpose of the 
Subcontract, the terms 'resulting scrap' and 'recoverable scrap' shall 
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be deemed to include all scrap except material generated as scrap in the 
usual production process having only a remelting or reprocessing value. 

For the purpose of establishing a policy and clarifying the intent of the 
parties with respect to the disposition of scrap other than resulting 
scrap or recoverable scrap, it is under stood and agreed that such scrap 
need not be physically segregated from Contractor-owned scrap for account- 
ing purposes, it being recognized that the Contractor's method of crediting 
the proceeds from the disposition of such scrap has been taken into consider- 
ation in establishing the estimated cost under this subcontract. Therefore, 
the Contractor will not be required to render any other accountability 
for such scrap separately for this subcontract. Title to such scrap shall 
vest in the Contractor." 

26. Article 25 - ("INDEPENDENT CONTRACTOR") shall be amended by deleting the words 
"that Contractor shall carry workmen's compensation insurance and" appearing 
in lines 6 and 7 therein. 

27- Article 26 - ("PATENT RIGHTS") shall be amended as follows: 

a. Sub-paragraph (b) (l) - Delete the sentence beginning with the words 
"No license granted" appearing in line 6 therein and substitute the following 
sentence therefor: 

"b. (l) No license granted herein shall convey any right to Lockheed 

or the Government to manufacture, have manufactured, or use any 
Subject Invention for the purpose of providing services or supplies 
to the general public in competition with Contractor or Contractor's 
commercial licensees in the licensed field." 

b. Sub-paragraph (k) - Following the word "furnish" appearing in line 1 
therein, insert the words "the Contracting Officer through". 

28. Article 27 - ("FILING OF PATENT APPLICATIONS") shall be amended as follows: 

a. Sub-paragraph (a) - Delete the words "through Lockheed" appearing in 
line 4 therein. 

b. Sub-paragraph (b) - Delete the words "Lockheed and" appearing in line 1 
therein. 

c. Sub-paragraph (b)- After the word "application" appearing in line 4, 
insert the words "for determination whether, for reasons for national security, 
such application". 

29. Article 29 - ("REPORTING OF ROYALTIES") shall be deleted. 

30. Article 30 - ("PAYMENT OF ROYALTIES") shall be amended by deleting the word 
"Lockheed" appearing in lines 4 and 6 therein. 
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31. Article 32 - ("EXCESS PROFIT") shall be amended as follows: 

a. Delete the word "contract" appearing in line 2 therein and substitute 
the word "subcontract" therefor. 

b. Delete the word "clause" appearing in line 4 therein and substitute 
the word "article" therefor. 

c. Delete the word "clause" appearing in lines 4 and 7 therein and 
substitute the word "article" therefor. 

d. Delete the word "section" appearing in line 6 therein and substitute 
the word "sections" therefor. 

32. Article 33 “ ("RENEGOTIATION") shall be amended as follows: 

a. Sub-paragraph (a) - Delete the word "contract" appearing in lines 1, 

6, and 8 therein and substitute the word "subcontract" therefor. 

- b. Sub-paragraph (a) - Delete the word "clause" appearing in line 5 

therein and substitute the word "article" therefor. 

c. Sub-paragraph (b) - Delete the word "clause" appearing in line 1 
therein and substitute the word "article" therefor. 

33* Article 35 “ ("NEW FEATURES OF DESIGN") shall be amended to read as follows: 

"In the event contractor, prior to completion of work hereunder, and in 
the performance of the subcontract knowingly develops (i) any improvement of 
the design of the supplies called for by the subcontract, which is not incorpor- 
ated in the supplies delivered hereunder, or (ii) any alternative or improved 
method of accomplishing the work set forth in the statement of work included 
in this subcontract, which is not implemented in the performance hereof, 
contractor shall give information with respect thereto to Lockheed." 

34. Article 37 - ("RIGHTS IN DATA - UNLIMITED") shall be amended as follows: 

a. Sub-paragraph (b) shall be amended to read as follows: 

"b. Subject to the proviso of (c) below, the Government may duplicate 

use, and disclose in any manner and for any purpose whatsoever, and have 

others so do, all Subject Data delivered under this contract." 

b. Sub-paragraph (c) - Delete the words "and to Lockheed," appearing in 
line 3 therein. 

c. Sub-paragraph (d) - Following the words "advise Lockheed," appearing 
in line 1 therein, insert the words "and the Contracting Officer". 

d. Sub-paragraph (e) - Following the words "to Lockheed" appearing in 
line 1 therein, insert the words "and the Contracting Officer". 

e. Sub-paragraph (g) - Following the words "or Lockheed" appearing in 
line 2 therein, insert the words "with the approval of the Contracting Officer". 
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35. Article 38 - ("REPRODUCTION RIGHTS") - shall be deleted. 

36. Article 39 ~ ("NON-DISCLOSURE OF INFORMATION") shall be amended to read as 
follows : 

"Contractor shall refrain from disclosing to other parties the existence of 
this subcontract, or any details relating thereto in such a manner as to reveal 
the existence of this subcontract, except, (i) with the consent of Lockheed, or 
( ii ) to the extent which may be required to insure performance, provided, how- 
ever, except as may be otherwise provided in Article 34 (Military Security Re- 
quirements) hereof, Contractor shall in no event be liable for inadvertent 
disclosure of any such information where reasonable care commensurate with the 
effort which Contractor customarily exercises with respect to preservation of 
its own information, has been taken to prevent such disclosure." 

37. Article 4l - ("AMENDMENTS REQUIRED BY PRIME CONTRACT") shall be amended as 
follows : 

a. Delete the words "enter into" appearing in line 2 therein and substi- 
tute the word "negotiate" therefor. 

38. Article 44 - ("GRATUITIES") shall be amended as follows: 

a. Sub-paragraph (a) - Delete the word "contract" appearing in line 2 
therein and substitute the word "subcontract" therefor. 

b. Sub-paragraph (b) - Delete the word "contract" appearing in lines 1 
and 3 therein and substitute the word "subcontract" therefor. 

c. Sub-paragraph (c) - Delete the word "contract" appearing in line 3 
therein and substitute the word "subcontract" therefor. 

d. Sub-paragraph (c) - Delete the word "clause" appearing in line 1 
therein and substitute the word "article" therefor. 

39. Article 45 - ("DELAY IN DELIVERY OF DATA") shall be amended as follows: 

a. Sub-paragraph (a) - Delete the word "clause" appearing in line 7 
therein and substitute the word "article" therefor. 

b. Sub-paragraph (b ) - Delete the word "clause" appearing in line 1 
therein and substitute the word "article" therefor. 

40. Article 46 - ("LIMITS OF CONTRACT") shall be amended as follows: 

a. Delete the word "contract" appearing in line 1 therein and substitute 
the word "subcontract" therefor. 
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kl. Said Terms and Conditions shall be further amended by adding the following 
articles thereto: 

a. " ARTICLE 51 - DISPUTES 

Any decision* disapproval or omission made or omitted by Lockheed or 
the Contracting Officer hereunder concerning question of fact* if disagreed 
with by Contractor* shall be treated by Lockheed as a dispute under the 
"Disputes" clause in the prime contract, and Lockheed shall* at Contractor's 
expense* take all available steps thereunder to the extent required by 
Contractor to resolve such dispute* except that Lockheed shall not be obli- 
gated to litigate the matter in any court. Any resolution of such dispute 
pursuant to such clause shall be binding upon both parties. Lockheed 
agrees that it will permit Contractor to participate with Lockheed in all 
such proceedings. If Lockheed fails to take action pursuant to this 
article* Contractor may appeal such dispute by pursuing any right or 
remedy it may have at law or in equity in any court of competent juris- 
diction. Pending final decision of any dispute hereunder* Contractor 
shall proceed diligently with the performance of this subcontract and in 
accordance with the decision appealed from." 

b. "ARTICLE 52 - LIABILITY TO THIRD PERSONS 

a. Contractor shall procure and thereafter maintain workmen's compen- 
sation, employer' § liability, comprehensive general liability (bodily 
injury) and comprehensive automobile liability (bodily injury and property 
damage) insurance with respect to performance under this subcontract* and 
such other insurance as the Contracting Officer or Lockheed may from time 
to ti m e require with respect to performance under this subcontract; pro- 
vided that Contractor, in fulfillment of its obligation to procure 
workmen's compensation insurance may* with the approval of the Contracting 
Officer, and pursuant to statutory authority* maintain a self-insurance 
program. All insurance required pursuant to the provisions of this para- 
graph shall be in such form in such amounts and for such periods of time* 
as the Contracting Officer or Lockheed may from time to time require or 
approve* and with insurers approved by the Contracting Officer. 

b. Contractor agrees* to the extent and in the manner required by 
the Contracting Officer, to submit for the approval of the Contracting 
Officer any other insurance maintained by Contractor in connection with 
the performance of the subcontract and for which the Contractor seeks 
reimbursement hereunder. 

c. Contractor shall be reimbursed: (i) for the portion allocable to 
this subcontract of the reasonable cost of insurance as required or ap- 
proved pursuant to the provisions of this article* and (ii) for liabilities 
to third persons for loss of or damage to property (other than property 
(a) owned* occupied* or used by Contractor or rented to Contractor* or 

(B) in the care, custody, or control of Contractor), or for death or bodily 
injury* not compensated by insurance or otherwise* arising out of the per- 
formance of this subcontract, whether or not caused by the negligence of 
Contractor* its agents* servants, or employees* provided such liabilities 
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are represented by final judgments or by settlements approved in writing 
by the Government, and expenses incidental to such liabilities, except 
liabilities (l) for which Contractor is otherwise responsible under the 
express terms of the article or articles, if any, specified in said 
purchase order, or (ll) with respect to which Contractor has failed to 
insure as required or maintain insurance as approved by the Contracting 
Officer, or (ill) which results from willful misconduct or lack of good 
faith on the part of any of Contractor's directors or officers, or on the 
part of any of its managers, superintendents, or other equivalent repre- 
sentatives, who have supervision or direction of (l) all or substantially 
all of Contractor's business, or (2) all or substantially all of Con- 
tractor's operations at any one plant or separate location in which this 
subcontract is being performed, or (3) a separate and complete major 
industrial operation in connection with the performance of this subcontract. 
The foregoing shall not restrict the right of Contractor to be reimbursed 
for the cost of insurance maintained by Contractor in connection with the 
• performance of this subcontract, other than insurance required to be sub- 
mitted for approval or required to be procured and maintained pursuant to 
( the provisions of this article, provided such cost would constitute 

"allowable cost" under Article 5 (ALLOWABLE COST AND FIXED FEE) hereof o 

d. Contractor shall give the Government or its representatives and 
Lockheed immediate notice of any suit or action filed, or prompt notice 
of any claim made, against Contractor arising out of the performance of 
this subcontract, the cost and expense of which may be reimbursable to 
Contractor under the provisions of the subcontract, and the risk of which 
is then uninsured or which the amount claimed exceeds the amount of 
coverage. Contractor shall furnish immediately to the Government through 
Lockheed, copies of all pertinent papers received by Contractor. If the 
amount of liability claimed exceeds the amount of coverage. Contractor 
shall authorize representatives of Lockheed and the Government to 
collaborate with counsel for the insurance carrier, if any, in settling 
or defending such claim. If the liability is not insured or covered by 
bond. Contractor shall, if required by the Government or Lockheed, author- 
r ' ' v . ize representatives of the Government or Lockheed to settle or defend any 

such claim and to represent Contractor in or take charge of any litigation 
in connection therewith; provided, however, that Contractor may, at its 
own expense, be associated with representatives of Lockheed or the Govern- 
ment in the settlement or defense of any such claim or litigation." 
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